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KUALA LUMPUR (April 14): The High 
Court has granted leave to Syarikat Dhaya 
Maju-LTAT Sdn Bhd — the contractor 
of the Klang Valley Double Tracking 2 
(KVDT2) project — for a judicial review 
to challenge the discontinuance from re-
suming the project and also stopping the 
tender process.

Judge Datuk Noorin Badaruddin allowed 
the judicial review after lawyers representing 
Dhaya Maju and the government had sub-
mitted their arguments this morning.

Dhaya Maju-LTAT named the govern-
ment and the Transport Minister as de-
fendants in the judicial review application, 
where it is seeking permission to have the 
merits of the case heard in full.

The company is seeking declarations 
that the defendants’ decisions to cancel 
the KVDT2 project, which was awarded 
on Aug 19, 2019, and to subsequently reo-
pen the tender for the project, are invalid, 
null and void.

It is also seeking a certiorari order to 
quash the defendants’ decision to cancel 
the project and an order of mandamus to 
compel the defendants to execute all doc-

H O M E

BY TIMOTHY ACHARIAM 
t h e e d g e m a r ke t s . c o m

High Court allows KVDT2 contractor to 
challenge termination of project

On Sept 25, 2020, the firm had been 
issued the contract termination letter.

Besides the judicial review, Dhaya Ma-
ju-LTAT had also filed a suit on Sept 7, 
2020 against the same defendants as it 
wanted to restrain them from terminat-
ing the contract following a press release 
issued by the ministry in August.

In that suit, the company is also seek-
ing payment in excess of RM137 mil-
lion, a declaration that there is a binding 
contract between the company and gov-
ernment via a letter of acceptance dated 
Aug 19, 2019 and a declaration that the 
termination of the contract is unlawful, 
invalid and wrong.

However, on Sept 18 last year, the High 
Court had ruled that the court cannot bar 
or impose any injunction against the gov-
ernment or its public officers from per-
forming its duties.

Since then, Minister in the Prime Min-
ister’s Department Datuk Takiyuddin Has-
san had told the Parliament earlier this 
month that the government will try to pur-
sue an out-of-court settlement with Dhaya 
Maju LTAT as a win-win situation.

uments and agreements.
Dhaya Maju-LTAT is also applying for 

a stay of the government’s decision to ter-
minate the contract and assess the dam-
ages of its action.

The company’s counsel Datuk Lim 
Chee Wee and senior federal counsel Ah-
mad Hanir Hambali had taken three hours 
this morning for their submissions, which 
were held in camera.

In-camera proceedings are private hear-
ings with the judge outside of the presence 
of spectators and the jury.

In the supporting affidavit to the appli-
cation, the company stated that during its 
meeting with Transport Minister Wee Ka 
Siong last year, the minister had purport-
edly asked the company to subcontract 
the KVDT2 project to a China company.

Former transport minister Anthony 
Loke cited the claim from the affidavit in 
Parliament last year.

The next day, Wee took to Facebook to 
dismiss the claims.
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KUALA LUMPUR (April 15): While 
much has been said about the growth of 
glove stocks and tech counters on Bursa 
Malaysia, two companies in different sec-
tors — Press Metal Aluminium Holdings 
Bhd and Petronas Chemicals Group Bhd 
(PetChem) — have emerged as dark horses 
in the list of largest companies.

Press Metal was the 28th largest 
company on the exchange on March 
31, 2020 with a market capitalisa-
tion of RM13.29 billion, according to 
Bloomberg data. It rose to 22nd place 
on Sept 30, 2020 with a market value of 
RM20.77 billion, and has now climbed 
to eighth place with a value RM40.46 
billion.

In short, between March 31, 2020 
and today, the aluminium supplier has 
added some RM27.17 billion in market 
capitalisation.

While PetChem has been among the 
top 10 largest companies on Bursa for 
some time, it is worth noting that the 
chemical producer has managed to climb 
from its sixth and seventh positions on 
March 31, 2020 and Sept 30,2020, re-
spectively, to third place as of market 
close today.

Press Metal and PetChem emerge as dark 
horses in Bursa’s largest companies list

BY ARJUNA CHANDRAN SHANKAR  
t h e e d g e m a r ke t s . c o m
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Top 50 Stocks as of March 31, 2020
    Market Share 
    cap as of  price as of
    March 31, 2020 March 31, 2020
No Name   (RM bil) (RM)

1 Malayan Banking   83.75 6.97
2 Tenaga Nasional   68.36 11.15
3 Public Bank Berhad  61.73 3.09
4 IHH Healthcare   45.27 5.12
5 Maxis   41.84 5.17
6 Petronas Chemicals Group  40.40 4.96
7 CIMB Group Holdings  35.72 3.56
8 Sime Darby Plantation  34.01 4.89
9 DiGi.Com   33.82 4.19
10 MISC   33.21 7.11
11 Nestle (Malaysia)   32.06 133.95
12 Petronas Gas   30.47 14.29
13 Axiata Group  30.06 3.18
14 Hong Leong Bank  29.18 13.18
15 IOI Corp   25.08 3.92
16 PPB Group   23.36 16.12
17 Hartalega Holdings   23.28 6.79
18 Kuala Lumpur Kepong  22.39 20.31
19 Petronas Dagangan   21.02 20.77
20 Hap Seng Consolidated 18.97 7.39
21 RHB Bank   18.81 4.44
22 Dialog Group   17.14 3.01
23 Top Glove Corp   16.53 1.97
24 Hong Leong Financial Group 15.67 13.36
25 Genting   14.44 3.57
26 Telekom Malaysia   14.12 3.64
27 KLCCP Stapled Group 14.06 7.49
28 Press Metal Aluminium Holdings 13.29 3.27
29 QL Resources   12.01 4.91
30 Westports Holdings   11.53 3.29
31 Sime Darby Berhad  11.49 1.62
32 Fraser & Neave Holdings  11.38 30.44
33 Genting Malaysia   11.36 1.87
34 AMMB Holdings   9.02 2.93
35 Genting Plantations   8.52 9.24
36 YTL Corp   7.72 0.70
37 Carlsberg Brewery Malaysia 7.64 24.56
38 Sunway   7.60 1.55
39 Malaysia Airports Holdings  7.17 4.24
40 Gamuda   7.11 2.83
41 Heineken Malaysia   6.61 21.17
42 Kossan Rubber Industries 6.56 2.47
43 BIMB Holdings   5.83 3.16
44 IJM Corp   5.77 1.56
45 IGB Real Estate Investment Trust 5.65 1.53
46 TIME dotCom   5.39 8.98
47 IOI Properties Group   5.26 0.94
48 United Plantations   5.13 11.74
49 Yinson Holdings   5.09 4.72
50 Batu Kawan   4.87 11.79
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Petchem’s current market value is 
RM63.04 billion, a rise of RM22.64 
billion since March 31, 2020.

Rising aluminium prices contrib-
uted to Press Metal’s fortunes, while 
PetChem’s growth has been aided by 
higher plant utilisation.

A new kid on the block is Mr DIY 
Group (M) Bhd, which made its Main 
Market debut in late October 2020. 
Based on today’s closing price, Mr DIY 
is the 19th largest company on Bursa, 
with a market value of RM26.36 billion. 
It is even larger than banking groups 
like RHB Bank Bhd, which is valued at 
RM21.17 billion.

While Covid-19 has brought the avia-
tion industry to its knees, Malaysia Air-
ports Holdings Bhd (MAHB) actually 
commands a higher market capitalisa-
tion of RM10.80 billion now, from the 
RM7.17 billion on March 31.

As one of the only two listed brew-
eries, Heineken Malaysia Bhd was also 
heavily impacted by Covid-19, which 
ravaged the entertainment and tourism 
sectors. Despite this, Heineken is now 
worth RM7.61 billion, from RM6.61 
billion on March 31, 2020.

In contrast, Carlsberg Brewery Ma-
laysia Bhd saw its market capitalisation 
shrink to RM7.31 billion from RM7.64 
billion on March 31, 2020.

More money has been shovelled into 
tech stocks
In line with the rising interest in technol-
ogy counters worldwide, tech stocks have 
emerged among the Top 50 most valuable 
companies on Bursa Malaysia.

As of March 31, 2020, there was no 
technology counter in the Top 50 list. 
Fast forward to Sept 30, 2020 and In-
ari Amertron had made it to the list as 
the 40th most valuable company with a 
market capitalisation of RM7.46 billion.

At market close today, the Top 50 list 
featured four technology companies. In-
ari is in the 35th spot with a market 
value of RM11.39 billion, followed by 
Malaysian Pacific Industries Bhd (MPI) 
at 45th place with RM7.94 billion, Vi-
trox Corp Bhd at 48th and Greatech 
Technology Bhd at 49th.

Glove makers remain in top valuable 
firms list
The big four rubber glove counters, Top 
Glove Corp Bhd, Hartalega Holdings Bhd, 
Supermax Corp Bhd and Kossan Rubber 
Industries Bhd, have certainly gained trac-
tion since March 31, 2020.

On Sept 30, 2020, Top Glove was the 
second-largest company on Bursa Malay-
sia with a market value of RM67.49 billion 

F RO M  PAG E  3
Top 50 Stocks as of April 14, 2021
    Market Share 
    cap as of  price as of
    April 14, 2021 April 14, 2021
No Name   (RM bil) (RM)

1 Malayan Banking   94.85 8.31
2 Public Bank  81.52 4.2
3 Petronas Chemicals Group  63.04 7.88
4 Tenaga Nasional   57.96 10.16
5 IHH Healthcare   47.41 5.4
6 CIMB Group Holdings  42.47 4.28
7 Top Glove Corp   41.06 5.13
8 Press Metal Aluminium Holdings 40.46 10.02
9 Hong Leong Bank  39.02 18
10 Maxis   36.77 4.7
11 Axiata Group  35.50 3.87
12 DiGi.Com   33.35 4.29
13 Hartalega Holdings   32.43 9.47
14 Nestle (Malaysia)   31.77 135.5
15 Sime Darby Plantation  31.46 4.57
16 Petronas Gas   31.42 15.88
17 MISC   30.80 6.9
18 PPPB Group  26.43 18.58
19 Mr D.I.Y Group (M)   26.36 4.2
20 IOI Corp   26.11 4.17
21 Kuala Lumpur Kepong  24.35 22.58
22 Telekom Malaysia   22.57 5.98
23 RHB Bank   21.17 5.28
24 Hap Seng Consolidated 20.74 8.33
25 Hong Leong Financial Group 19.70 17.2
26 Genting   19.60 5.09
27 Petronas Dagangan   19.53 19.66
28 Dialog Group   17.43 3.09
29 Genting Malaysia   17.13 3.03
30 Sime Darby  16.26 2.39
31 QL Resources   14.75 6.06
32 Westports Holdings   14.22 4.17
33 KLCCP Stapled Group 12.64 7
34 Supermax Corp   12.04 4.6
35 Inari Amertron   11.39 3.41
36 Fraser & Neave Holdings  11.13 30.34
37 Malaysia Airports Holdings  10.80 6.51
38 AMMB Holdings   10.29 3.11
39 Gamuda   9.02 3.59
40 Kossan Rubber Industries 8.96 3.51
41 TIME dotCom   8.45 13.98
42 Sunway   8.36 1.71
43 Genting Plantations   8.07 9
44 YTL Corp   8.00 0.73
45 Malaysian Pacific Industries 7.94 39.9
46 IOI Properties Group   7.82 1.42
47 Heineken Malaysia   7.61 25.18
48 Vitrox Corp   7.51 15.9
49 Greatech Technology   7.34 5.86
50 Carlsberg Brewery Malaysia 7.31 23.92

while Hartalega was 5th with RM55.53 
billion. Supermax was 20th with a market 
capitalisation of RM21.63 billion while 
Kossan was 26th at RM17.5 billion.

While remaining in the list, the big 

four rubber glove manufacturers are in 
lower positions now, with Top Glove in 
seventh place and Hartalega in 13th. 
Supermax and Kossan have dropped to 
the 34th and 40th positions.
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KUALA LUMPUR (April 14): The In-
stitute for Democracy and Economic Af-
fairs (IDEAS) is concerned over the re-
cent statement by Prime Minister Tan Sri 
Muhyiddin Yassin that the government is 
lacking funds, following the various stim-
ulus packages and the increased RM600 
billion budget.

The think-tank said while it recognises 
the lengths to which the government took 
in allocating funds and implementing the 
stimulus packages, the statement that the 
funds came directly from the government 
coffers “is a misrepresentation of where 
the money came from”.

“Prime Minister Muhyiddin’s recent 
statements about the apparent insolven-
cy of Malaysia is concerning, to say the 
least. Not only is it a misrepresentation 
of how Malaysia financed its various fis-
cal responses to the Covid-19 pandemic, 
it may also affect international investors’ 
perceptions of the country at a time when 
attracting FDI is more important than ever.

“As well, his comments may potentially 
negatively impact the government’s debt 
servicing abilities, as investors may begin 
to question Malaysia’s ability to meet its 
debt obligations,” IDEAS CEO Tricia Yeoh 
said in a statement.

She said IDEAS’ research found that 
only 23% or RM79 billion of the RM340 
billion worth of stimulus packages passed, 
came directly from the government, and 
of that, only RM65 billion or 20% of 
the total stimulus package were direct 
expenditures.

Meanwhile, only RM1 billion were di-
rect revenue losses to the government bal-
ance sheet as a result of payment exemp-
tions, with the institute adding that the 
government had utilised a variety of stim-
ulus policies beyond expenditure, such as 

Muhyiddin’s ‘funds 
came directly 

from government 
coffers’ statement a 
misrepresentation, 

says IDEAS

KUALA LUMPUR (April 14): Seven min-
isters have been instructed during a Cabi-
net meeting to deliberate the impact of the 
cabotage policy exemption for submarine 
cable repairs on the local shipping industry 
as well as digital investments into Malaysia, 
said Khairy Jamaluddin today.

The Minister of Science, Technology 
and Innovation tweeted this following a 
Cabinet discussion on the issue today.

According to him, the ministers include 
Minister of International Trade and Indus-
try Datuk Seri Mohamed Azmin Ali, Min-
ister of Finance Tengku Datuk Seri Zafrul 
Abdul Aziz, Minister of Communications 
and Multimedia (KKMM) Datuk Saifuddin 
Abdullah, Minister of Transport Datuk Seri 
Dr Wee Ka Siong, Minister in the Econom-
ic Planning Unit Datuk Seri Mustapa Mo-
hamed, Minister of Entrepreneur Develop-
ment and Cooperatives Datuk Seri Dr Wan 
Junaidi Tuanku Jaafar, and Khairy himself.

The ministers are “to report back in 
two weeks with recommendations”, Khairy 
added.

The issue entered the spotlight follow-
ing Wee’s decision to revoke a cabotage pol-
icy exemption that was put in place in 2019 
by the previous administration on foreign 
vessels for undersea cable maintenance.

The revocation of the exemption caused 
international tech companies to voice con-
cerns of potential delay of repair works on 

submarine cables, with one saying 
that it might review its future 
cable investments in Malay-
sia. Wee responded that for-
eign vessels can participate 
if local vessels are unable 
to do it or are too far away 
from the location.

The Edge Weekly report-
ed in January 2021 that tech 
outfits Google, Facebook 
Inc, Microsoft Corp 
and Malaysia In-
ternet Exchange 
were understood 
to have met with 

Cabotage policy: 
Ministries 
to provide 

recommendations 
in two weeks,  
says Khairy

BY ADAM AZIZ  
t h e e d g e m a r ke t s . c o m

BY AHMAD NAQIB IDRIS  
t h e e d g e m a r ke t s . c o m

Khairy to help resolve the policy matter.
Wee’s predecessor Anthony Loke said in 

2019 that the cabotage exemption was re-
quested by telcos TIME dotCom Bhd and 
Telekom Malaysia Bhd, and supported by 
KKMM, citing delays of up to 27 days in the 
repair process due to undersupply. Malaysia 
Shipowners’ Association (MASA) mean-
while argued late last year that the cabo-
tage exemption resulted in a monopoly by 
a Singapore company.

Earlier this month on April 3, Wee said 
the Ministry of Transport had provided a to-
tal of seven domestic shipping license (DSL) 
approvals involving two foreign vessels — 
Asean Explorer and Asean Restorer — to 
undertake undersea cable repair works.

Six applications were approved in three 
days, with the latest one approved in six 

days, Wee said in a Facebook post.
“Hence, there is no delay caused 

by MASA or MoT.
“Delays in bringing in foreign ves-

sels is [due to] applicants having to 
wait in a long queue, with emphasis 
given to the management of Asean Ex-
plorer and Asean Restorer, which is 

Singtel, which prioritised them-
selves [in the use of the 
vessels],” he said, adding 
it is ridiculous to suggest 
that MoT caused the 
delay.

liquidity provisions and deferrals, to avoid 
raising the debt-to-GDP ratio.

IDEAS also pointed out that the gov-
ernment had also relied on statutory bod-
ies, development finance institutes and 
social security agencies to avoid taking 
funds directly from its own balance sheets, 
which includes its reliance on the Employ-
ees Provident Fund through programmes 
such as the reduction in contributions, as 
well as the i-Lestari and i-Sinar initiatives.

“Rather than having an adverse im-
pact on the government, these initiatives 
have more of an effect on the employees, 
in which there is a worrying trend towards 
insufficiency in retirement funds which will 
be further exacerbated by i-Sinar,” said 
IDEAS research executive Armand Azra.

However, IDEAS said the largest in-
itiative in the stimulus packages was the 
moratorium on loan repayments, which 
took up 30% of the stimulus packages at 
RM100 billion.

While the government had collaborat-
ed with the banking sector to achieve this, 
IDEAS said it is important to note that it 
would have only a temporary effect on the 
balance sheets of the banks, as it is a de-
ferral of payments rather than any direct 
payments or exemptions.
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(April 14): Foreigners continued to purchase 
Asian bonds in March, but the inflows were 
mainly focussed on South Korean bonds, as 
investors searched for safety among emerg-
ing-market bonds.

Overseas investors bought a net US$7.4 
billion worth of Asian bonds in March, the 
10th consecutive inflow, data from regulato-
ry authorities and bond market associations 
in South Korea, Malaysia, India, Indonesia 
and Thailand showed.

South Korean bonds saw a record in-
flow of US$8.1 billion last month, the data 
showed.

“South Korean bonds tend to see out-
sized inflows during times of market vola-
tility, due to foreign investors rebalancing 
from higher-beta Asian bonds into the safer 
Korean bonds,” said Duncan Tan, a strate-
gist at DBS Bank.

Despite a rise in US bond yields this 
year, South Korean bonds have been get-

South Korean, 
Malaysian bonds 

get massive 
foreign inflows 

in March

(April 14): A rally in Malaysian builders is 
gathering pace in the wake of more con-
tract wins and a revival in mega infrastruc-
ture projects in the country.

Kerjaya Prospek Group Bhd, one of 
Malaysia’s biggest contractors, said Fri-
day it won its first job of 2021, sending its 
shares to a 31-month high this week. TCS 
Group Holdings Bhd said that same day 
it secured its maiden infrastructure job 
linked to an expressway project. A gauge 
of 52 builders is up 17% from a Feb 3 
low, trouncing the FTSE Bursa Malaysia 
KLCI Index.

Record-low interest rates and signs of 
government pump-priming has brought 
relief to the industry hit by the global pan-
demic and political turmoil from a change 
in government last year. The administra-
tion surprised analysts earlier this month 
when it said work on phase three of the 
Mass Rapid Transit project will start in the 
second half of 2021, sooner than expect-
ed. Details of another rail project costing 
RM50 billion have also been firmed up.

“Robust spending on infra will bene-
fit related sectors such as transportation, 
power and building materials, as well as 

Malaysia builder 
rally hots up as 
pump-priming 

signs appear

BY CHAN TIEN HIN 
B l o o m b e r g

BY PATTURAJA MURUGABOOPATHY 
R e u t e r s

related services such as engineering and 
financial,” said Danny Wong, chief execu-
tive officer of Areca Capital Sdn Bhd. The 
firm had about RM1.73 billion in assets 
as of April last year, according to its web-
site. Malaysia set aside a record RM69 
billion for development expenditure in its 
2021 budget.

‘Progressing fast’
Beneficiaries from the MRT3 project 
that’s now estimated to cost RM32.9 bil-
lion and span a longer 50 kilometres in-
clude Gamuda Bhd, IJM Corp Bhd, Kim-
lun Corp Bhd and Malaysian Resources 
Corp Bhd (MRCB), Lum Joe Shen, an 
analyst at Kenanga Research, wrote in a 
note Wednesday.

“We are net positive on the new details 
as behind-the-scene progress is picking up 
fast,” Lum said.

IJM shares rose 2.7% on Wednesday, 
while MRCB gained 3.2% and Kimlun 
added 1.1%. The Bursa Malaysia Con-
struction Index advanced for a fourth day 
to close near its highest level since Feb-
ruary 2020.

Construction companies’ shares had 
been laggards because of overhangs includ-
ing the political uncertainty and looming 
general elections, according to an April 2 
report by Kenanga Research. The sector 
should be able to sustain its upward trajec-
tory, albeit in a “choppy fashion,” it said.

“The market is gradually recovering 
and there’s pent-up demand for proper-
ties backed by the low-interest rate envi-
ronment,” Kerjaya’s Executive Chairman 
Datuk Tee Eng Ho said in a statement, af-
ter winning a RM153.5 million contract 
linked to one of the largest mixed devel-
opments in Kuala Lumpur.

ting heavy inflows, bolstered by the country’s 
stronger current account position, lower fis-
cal deficits, and better yields compared with 
other countries with same sovereign ratings.

Meanwhile, Malaysian bonds drew an in-
flow of US$1.4 billion last month, helped by 
their higher yields and the strong econom-

ic growth expected in the second quarter.
According to a Reuters poll, Malaysia’s 

economy is expected to grow 15.8% in the 
second quarter, the second highest in the 
region, behind India’s 27%.

However, higher US yields and a recent 
surge in Covid-19 infections in the region 
crimped money flows into other bond mar-
kets. Indonesia and Indian bonds saw out-
flows of US$1.4 billion and US$885 million 
respectively. Thai bonds had meagre inflows 
of US$173 million.

DBS’s Tan said he is not optimistic on 
the outlook for foreign inflows in coming 
months.

“External conditions would not be con-
ducive as we expect US rates to continue 
to rise, and the US dollar to stay support-
ed. Within the region, China’s sequential 
growth momentum seems to be slowing and 
several countries are also experiencing new 
infection waves,” he said.
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By: Firoze M Zahidur Rahman,
CEO and Chief Solution Architect,
Loosely Coupled Technologies

When we need to reinvent the wheel:
3 Areas Artificial Intelligence will change forever 

I envision a world of equality, equality of opportunity, 
equality in access to information - a level playing field 
where anyone and everyone can have the aspiration to 
step up and say, "I want to change the world and make it 
better". I believe digital technology will make the world 
flatter. The opportunity gap between a large enterprise 
and a small one will reduce significantly. 
 
Now we are forced to stay disconnected and distant 
because of COVID. Ironically, the whole world became 
closely connected in reality. Barriers to travel, restriction 
to mobility has increased the velocity of transaction and 
interaction. COVID has taught us to recognise what is 
imperative and essential. Eventually, we have gone back 
to the core fundamentals and reinvented ourselves. 
 
When 97% of the economy is driven by our micro and 
small businesses - digital transformation for them is not 
a choice - it is imperative. And when they transform in 
digital, they will have the same advantage and access 
as many large enterprises to grow and win. Undoubtedly 
this will change the world.
 
When we talk about transforming in Digital - it is not 
doing something new rather Digitally doing the same 
thing - using the tools and technologies from the digital 
environment. If you are a Sambal or Fashion Producer, 
you will still be selling Sambal and Fashion items. Still, 
customers will be placing orders using digital channels, 
and you will be packing and delivering the items to their 
house, or they will come and pick them up from your 
shop. 
 
There are many available tools to capture and manage 
orders, collect payments, and process deliveries. The 
critical challenge for business is how to organise the 
products on the website, which product or offer to run to 
whom. Integration and Automation are not enough. We 
need tools that help us to make decisions. In many 
cases, we need tools that can suggest a decision or 
decide for us. 
 
We cannot expect to train all business owners and 
executives quickly so that they can transform their 
organisations to digital. Training and changing mindset 
require time. Most importantly, when "what to train" 
itself is not well defined. Technology will improve to 
facilitate the adoption in the business process. It is not 
about user experience or user journey only. Technology 
will replace human workload, e.g., processing and 
analysing data, deriving insight, triggering specific 
actions, attending customer queries and many more.
 
Whether AI and Automation can replace the customer 
interaction with sellers is now more or less settled. 
More straightforward communications will be 
self-serviced and bot assisted. Complex services will be 
handled through real people. However, there are areas, 
e.g., business master data management like product 
information, creatives, campaigns, media buying, 
payment collection, Delivery, etc. will be reinvented 
using AI and Machine Learning to handle the growing 
demand from business. The traditional service delivery 
model is not going to be enough to serve such need. It 
is not possible to train everyone to do self-service as 
well.

AI for Master Data Management: 
Help me manage my products, 
categories, price rules, etc
 
We need technology to facilitate business to update 
their product and service details with AI, starting from 
image optimisation to auto classification of products 
in different categories, subcategories, other relevant 
master data and search keywords effortlessly. Even a 
large global enterprise with so many expert 
resources struggles to manage these 
master data manually. Expecting 
micro and small business to learn 
and work on these data in such 
a short time without much 
digital experience is not 
feasible. I believe the 
Natural Language 
Processing and Image 
Processing Capability of 
AI will reinvent this area.

AI for creatives, 
promotion, and 
campaign: Tell me 
what to promote, 
whom to promote and 
design lovely creatives for me

Coming up with the right marketing campaign, deals 
and creatives to communicate them is critical for 
businesses. Small Businesses cannot hire agencies. 
Deciding on what to offer and to whom to offer is also a 
challenging task. Large brands have in-house 
specialists and external agencies taking care of 
marketing and promotion. 
  
AI and Machine Learning algorithms need to come into 
play to identify the offer and target customer groups. AI 
can also generate creatives and execute media buying 
on its own. AI will enable the business to focus more on 
product and service optimisation as sales will run more 
on autopilot.

AI for Best Cost Channel for 
Payment Collection and Delivery: 
Always choose the best cost 
payment and delivery channel for 
me

Payment collection and Delivery are two primary 
operations that businesses need to take care of in 
Digital. With the surge of different digital payment 
solutions and delivery players in the market, business 
needs to balance between quality of service and cost. 
Delivery and Payment Services are commoditised 
already. There will always be an opportunity to optimise 
prices based on different offers and rates. AI and 
Machine Learning algorithms will manage these 
processes, partners, and cost directly in future. 
Analysing the performance data continuously and 
choosing the best route for payment collection and 
Delivery using AI will significantly enhance profitability. 
 
There will be many other areas that AI will be reinvent-
ing in the coming future. I believe innovation to 
accelerate the digital transformation of business, 
especially the micro and small ones, will have a 
sustainable impact on the overall economy and society. 
AI and Automation will surely make the world more 
empowered and equal.

COVID
has taught us
to recognize
what is important
and essential. 

“

”

AI for Master Data
Management

AI for creatives, promotion
& campaign

AI for Best Cost Channel for
Payment Collection and Delivery

30% Discount

https://www.ezassist.me/
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KUALA LUMPUR (April 14): Petroliam 
Nasional Bhd (Petronas) and SapuraOMV 
are said to be among the potential buyers of 
a non-operated equity stake in the Dorado oil 
project and Bedout exploration portfolio off-
shore western Australia, Energy Voice reported.

According to the portal, Santos, which 
owns 80% share of Dorado, plans to sell a 
20% to 30% stake in the Dorado oil pro-
ject, which is estimated by Rystad Energy 
to be worth up to US$200 million.

The portal described Dorado as a shal-
low water oil and gas development with 
around 150 million barrels of contingent 
resources in the Bedout basin offshore of 
northwest Western Australia, which is ex-
pected to cost US$2 billion to develop.

“The offer comes with high-graded explo-
ration prospects, Apus and Pavo, which Santos 
plans to drill in late 2021/22 and other signif-
icant exploration potential. The Bedout basin 
holds prospective resources of 990 million 
barrels of oil equivalent, about half of which 
is estimated to be oil,” reported Energy Voice.

Santos said the development is expect-
ed to enter its front-end engineering and 
design phase this quarter, while a final in-
vestment decision in Dorado, in which Car-
narvon Petroleum holds a 20% stake, is 
expected in the first six months of next year.

“I think there will be global interest 
amongst players looking for Dorado as a 
significant, non-operated, oil development 
with a proven operator in a low-risk ju-
risdiction,” Simon Molyneux, managing 
director at Perth-based upstream consul-
tancy Molyneux Advisors, told the portal.

Molyneux added that potential buyers 
include international oil companies, as well 
as the likes of SapuraOMV, Neptune, Rep-
sol, Cairn, Harbour, Wintershall, Medco or 
Asian national oil companies Petronas, Per-
tamina and PTT Exploration & Production. 

Petronas has declined to comment on 
the report.

SapuraOMV, 
Petronas 

exploring stake 
buy in Dorado oil 
project — report

MILAN (April 13): Italy’s biggest insur-
er Generali is in exclusive talks to buy as-
sets in Malaysia belonging to French rival 
AXA in a deal worth around 300 million 
euros (US$358 million), two sources said 
on Tuesday.

The Italian insurer, which is already 
present in Malaysia, will discuss the deal 
at a board meeting on Wednesday, the 
sources said.

Generali had been looking at a series 
of AXA assets in Malaysia worth around 
700 million euros but the sources said it 
was in talks to buy the French insurer’s 
non-life business.

Europe’s third biggest insurer has been 
in Malaysia since 2015 and the deal could 
make it the second-biggest property and 
casualty operator in the country.

“Asia is a fast-growing market and a fo-
cus for Generali,” one of the sources said.

Generali declined to comment. AXA 
said it did not comment on market ru-
mours.

Last month, Generali missed out on 
a deal to buy Polish assets of UK insurer 
Aviva which went to Germany’s Allianz 
for 2.5 billion euros.

The Italian company has also been 
monitoring a possible acquisition in Rus-
sia though the project is still at a very early 
stage. Sources said last month that Russian 
insurer RESO-Garantia was the prime tar-
get for acquisitions.

“The focus is on Malaysia at the mo-
ment,” one of the sources said.

Generali CEO Philippe Donnet said 
last month the company had more than 
2 billion euros for M&A and would look 
at opportunities with discipline.

Generali in talks 
to buy AXA assets 

in Malaysia, 
sources say

Widad to 
expand facilities 

management 
business into 

defence industryBY GIANLUCA SEMERARO  
& STEPHEN JEWKES  

R e u t e r s

BY JUSTIN LIM  
R e u t e r s

BY TAN SIEW MUNG  
t h e e d g e m a r ke t s . c o m

KUALA LUMPUR (April 14):  
Widad Group Bhd has proposed the 
acquisition of a firm for RM35 million 
cash, which will expand the group's 
integrated facilities management ser-
vice offerings into the defence industry.

In a bourse filing, Widad said its 
wholly-owned subsidiary Widad Cap-
ital Sdn Bhd has signed a heads of 
agreement to acquire Palm Shore 
Holdings Sdn Bhd (PSHSB) from 
Nawawi Tamby and Mohd Ghauth 
Mohd Yusoff, who hold 70% and 30% 
stakes in the firm.

“It represents a strategic opportuni-
ty for Widad Group to strengthen its re-
maining order book from approximate-
ly RM1.2 billion currently to RM1.5 
billion post proposed acquisition, and 
diversify its service offerings into the 
defence industry,” the group  added.

Widad said PSHSB had entered 
into a concession agreement with the 
government in November 2015 to 
develop an integrated training centre 
for the Royal Malaysian Navy in Sun-
gai Lunchoo, Johor, and undertake 
maintenance works for the centre.

Currently, PSHSB has a remain-
ing concession period of 18 years 
and 10 months ending in February 
2040, totalling RM291 million.

Widad said the source of funding 
for the purchase of PSHSB will be a 
combination of the internally-gen-
erated funds and bank borrowings.

Widad's share price closed up 4.5 
sen or 9.18% at 53.5 sen today, giv-
ing the group a market capitalisation 
of RM1.46 billion. The counter was 
the day's fourth most actively-trad-
ed on Bursa Malaysia, with 159.14 
million shares exchanging hands.

REUTERS



T H E E D G E  C E O  M O R N I N G  B R I E FT H U R S D A Y  A P R I L  1 5 ,  2 0 2 1 9

H O M E

KUALA LUMPUR (April 14): Spritzer 
Bhd said that no microplastics have been 
detected in the listed group’s natural miner-
al water following an analysis conducted by 
SIRIM, a reputable independent laboratory.

In a statement, Spritzer said SIRIM’s 
laboratory recently conducted tests on sam-
ples taken from a 600ml Spritzer Natural 
Mineral Water bottle produced on Jan 21.

It noted that the tests did not detect 
any synthetic polymers or microplastics, 
even when examined under 50 times mag-
nification.

“This is in contrast to research conducted 
by the State University of New York — Fre-
donia (SUNY-Fredonia) titled ‘Synthetic 
Polymer Contamination in Bottled Water’ 
revealing that many international brands of 
bottled water were contaminated with mi-
croplastics, which, according to the US Na-
tional Oceanic and Atmospheric Administra-
tion and the European Chemicals Agency, 
are very small fragments of plastic originating 
from various industrial and manufacturing 
processes and products that can contaminate 
natural ecosystems,” Spirtzer said.

“Tests conducted by SUNY-Fredonia 
covered 259 individual bottles from 27 dif-
ferent lots across 11 brands, purchased 

Spritzer says 
SIRIM analysis 

finds no 
microplastics in 
its mineral water

KUALA LUMPUR (April 14): Sar-
awak-based Sarawak Consolidated In-
dustries Bhd (SCIB), whose largest share-
holder is Datuk Dr Mohd Abdul Karim 
Abdullah, the billionaire behind Ser-
ba Dinamik Holdings Bhd, is acquiring 
a loss-making construction firm in Seri 
Kembangan, Selangor for RM4.98 mil-
lion to explore business expansion plans 
in Peninsular Malaysia.

In a bourse filing, SCIB said the group 
inked a conditional share sale agreement 
with three individuals — Noorazylawati Ab-
dul Bakar, Mohd Khairil Mohd Hatta and 
Ibrahim Mohd Noor — to acquire Kenca-
na Precast Concrete Sdn Bhd (KPCSB). It 
will settle the purchase via a combination 
of internal funds and/or bank borrowings.

SCIB said the purchase price was arrived 
at after taking into consideration the market 
value of a parcel of land owned by KPCSB, 
which was appraised to be worth RM5 mil-
lion (about RM47 per square foot), based 
on a valuer’s report in mid-2019. No other 
details of the plot were provided.

KPCSB, incorporated in 2010, has been 
loss-making for the last two years, with a 
net loss of RM619,254 reported for its 
financial year 2019 (FY19) and a net loss 
of RM117,478 for its FY20.

“The proposed acquisition of KPCSB 
was undertaken with a view to penetrate 
into the manufacturing and construction 
sector of supplying precast concrete com-

SCIB buys loss-
making Selangor 

construction 
firm to expand 

biz in Peninsular 
Malaysia

BY TAN SIEW MUNG  
t h e e d g e m a r ke t s . c o m

BY ARJUNA CHANDRAN SHANKAR  
t h e e d g e m a r ke t s . c o m

from 19 locations in nine countries world-
wide. The report indicated that there were 
on average 325 particles per litre, with a 
concentration ranging from zero to more 
than 10,000 particles in a single bottle. 
Based on these samples, the SUNY-Fre-
donia report indicated that 93% of these 
water bottles contained microplastics.”

“Most notably, the SUNY-Fredonia 
tests showed that microplastics were de-
tected in the samples from these brands 
ranging from 6.5 uM (micrometre) to 100 
uM in sizes. However, the recent analysis 
conducted by the independent laboratory 
showed that in these ranges and even up 
to 1uM, no microplastics were detected in 
Spritzer Natural Mineral Water,” it added.

It also said the findings from SIRIM are 
a powerful affirmation of the stringent qual-
ity processes practised by Spritzer, and a 
testament to its efforts in ensuring that the 
330-acre site in Taiping, Perak located near a 
tropical rainforest from which the company 
draws the sources of its natural mineral wa-
ter, is kept clean and safe for consumption.

At the time of writing, shares in Spritzer 
were 1% or two sen higher at RM2.03 after 
6,600 shares were transacted with a mar-
ket capitalisation of RM426.29 million.

ponents, such as precast beam, column, 
wall staircase, half slab and plank to the 
market in Peninsular Malaysia.

“Looking ahead, the proposed acquisi-
tion will enable the group to participate in 
the expected implementation of new and 
ongoing infrastructure projects such as the 
East Coast Rail Link, Mass Rapid Tran-
sit 2 (SSP Line, Sungai Buloh-Putrajaya), 
Light Rail Transit Line 3 (Bandar Uta-
ma-Klang), Lebuh Raya Putrajaya (Mex-
KLIA-KLIA2),” SCIB said in a statement.

The proposed acquisition is expected 
to be completed by the second quarter 
of 2021.

SCIB shares closed four sen or 2.26% low-
er at RM1.73 today, giving it a market cap-
italisation of RM848.76 million. The stock 
has jumped over 250% in the past 12 months.
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KUALA LUMPUR (April 14): Hong 
Leong Investment Bank Research (HLIB 
Research) has “turned positive on the 
long-term prospects of Genting Malaysia 
Bhd (GenM)” as it believes that the group 
is “expected to see exponential year-on-
year (y-o-y) profit growth in FY22”.

The local research house has upgraded 
its call to a “buy” from “hold” and raised 
its target price for the stock to RM3.55 
from RM2.67.

In its report today, HLIB Research not-
ed its expectation for FY21’s performance 
to be weaker than expected as the interstate 
travel ban for populous areas like the Klang 
Valley, Johor and Penang are still in place.

Nevertheless, it asserted its belief that 
investors would start to look beyond 
FY21 due to the timeline of vaccine roll-
outs and lower trend of Covid-19 cases.

“We opine that SkyWorlds theme park 
would also be a catalyst for GenM’s re-
covery in FY22,” it added in a report 
today, sharing its estimates of a potential 
capital upside of 16.9% and an expected 
5.3% dividend yield, giving the stock an 
expected total return of 22.2%.

“We expect a significant y-o-y recovery 
for GenM in FY22 due to the timeline 
of vaccine roll-outs and we are confident 
that Malaysia will achieve some form of 
normalcy in FY22. We believe that the 

BY LYNETTE HEW  
t h e e d g e m a r ke t s . c o m

HLIB turns positive on long-term prospects 
of GenM, while CSG-CIMB sees promise  

and risk in group’s US venture

public’s willingness to travel would be pos-
itively correlated with the vaccination rates 
in the country,” HLIB Research added.

Meanwhile, CGS-CIMB Research has 
also issued a report on GenM today, main-
taining its “hold” call and target price of 
RM3.20 for the stock.

In its report today, CGS-CIMB focused 
on GenM’s US operations, where the re-
search house expected there could be sig-
nificant developments in the next one to 
two years that pose upside/downside risks 
to the group’s share price.

It said GenM could potentially write 
back the Mashpee Wampanoag promisso-
ry notes (RM1.8 billion, 32 sen/share), if 
the Tribe resumes its First Light Resort & 
Casino project.

“Prospects of this have improved as 
Deb Haaland, a Native American, was con-
firmed as Secretary of the US Department 
of Interior (DOI) on March 15, 2021. She 
had previously lent support to the Tribe in 
its fight to preserve its land-in-trust status. 
However, it is unclear when and how long 
it will take the DOI to re-examine/over-
turn its previous decision, while the Tribe 
may also have to raise fresh funding for 
the project,” CGS-CIMB Research noted.

It added that GenM’s wholly-owned 
Resorts World New York City (RWNYC) 
may win one of up to three downstate ca-
sino licences that the New York state may 
issue when a moratorium expires in 2023.

“If so, this would convert its current vid-
eo lottery terminal facility into a full-scale 
casino. This proposal is supported by some 
lawmakers as it would help the state gener-
ate extra gaming taxes almost immediately 
(vs a new casino, which may take at least 
three years to complete). In this scenario, 
Spectrum Gaming Group (industry con-
sultant) projects RWNYC’s gross gaming 
revenue in Year 1 (possibly FY23F) may be 
66% higher vs FY19, and still 49% high-
er in Year 4 when a third casino opens. We 
estimate RWNYC may make additional 
net profit of RM266 million in FY26F, en-
hancing GenM’s equity fair value by 42-50 
sen/share,” CGS-CIMB Research noted.

It added that key downside risk to 
GenM’s US operations includes further 
equity injection into loss-making Empire 
Resorts in which thus far GenM has in-
vested RM1.47 billion (26 sen/GenM 
share), resulting in an effective 58% stake.

At the time of writing, GenM was un-
changed at RM3.04 with 2.9 million shares 
done.

At the current price, the stock is up 
46% from its close of RM2.02 a year ago.
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Reservoir Link wins five-year 
umbrella contract from Petronas
KUALA LUMPUR (April 14): Sarawak-based 
Reservoir Link Energy Bhd said today it has 
been appointed one of the panel umbrella 
contractors by Petroliam Nasional Bhd 
(Petronas) for the provision of completion 
of new technology equipment and services. 
In a bourse filing, the company said its 
wholly-owned Reservoir Link Sdn Bhd 
(RLSB) received the letter of appointment 
(LOA) for the services on Dec 11, 2020 while 
Petronas’ approval to announce the panel 
appointment was obtained on April 13, 
2021. The appointment is valid for five years 
until Dec 10, 2025. The work scope for the 
appointment is to provide the completion 
of new technology and/or replicate new 
technology to benefit operation optimisation, 
reservoir performance, and well integrity 
assurance. The appointment is subject to 
the mini bidding exercise(s) to be performed 
by the respective Petroleum Arrangement 
Contractor (PAC). “The price for the 
performance of works shall depend on the 
mini bidding exercise by the respective PAC,” 
it added. — by Justin Lim/theedgemarkets.com

Transocean buys a 40% stake in 
systems integration firm Enfrasys
KUALA LUMPUR (April 14): Transocean 
Holdings Bhd is buying a 40% stake in 
Enfrasys Solutions Sdn Bhd from Enfrasys 
Consulting Sdn Bhd for RM20 million. 
In a filing to Bursa Malaysia, the logistics 
company said the purchase consideration will 
be settled via issue of new shares at RM1 per 
share. “The purchase consideration is based 
on 10 times the guaranteed profit after tax 
of Enfrasys Solutions for the financial year 
ending Dec 31, 2021 (FY21) of RM5 million,” 
said Transoceas. The issue price represents 
an approximate 18.84% premium to the five 
day-volume weighted average market price 
of Transocean shares up to and including 
April 13 of 84.15 sen, said the company. 
Transocean  posted a net loss of RM2.82 
million for FY20 compared with a wider loss 
of RM5.6 million the year before. Annual 
revenue came in lower at RM16.9 million in 
FY20 versus RM19.98 million previously. 
Transocean shares were last traded at 88 sen 
on Tuesday. — theedgemarkets.com

Barakah Offshore Petroleum to raise 
RM14.3m via private placement for 
working capital
KUALA LUMPUR (April 14): Barakah 
Offshore Petroleum Bhd plans to undertake a 
private placement of up to 167.16 million new 
shares or 20% of its existing issued shares, to 
raise RM14.29 million, based on an indicative 
issue price of 8.55 sen per placement share. 
The shares will be placed to independent 
third-party investors to be identified at 
an issue price to be fixed, the group said 
in a bourse filing. Of this, RM13.63 million 
will be used for working capital, including 
RM9.54 million for payment of salaries 
to staff and RM4.09 million for operating 
and administrative expenses. The private 
placement is expected to be completed by 
the second quarter of 2021. Barakah shares 
closed 0.5 sen or 4.76% higher at 11 sen 
today, valuing the group at RM91.94 million. 
— by Tan Siew Mung/theedgemarkets.com

Teladan Setia buys 520 acres of land in Melaka for RM95m to develop houses
KUALA LUMPUR (April 14): Newly listed Teladan Setia Group Bhd is buying three parcels of 
land measuring a combined 210ha (520 acres) in Jasin, Melaka for RM95.1 million, to develop 
affordable houses priced between RM200,000 and RM400,000. This is in line with our future 
plans to expand our business of property development in Melaka, the group said in a statement. 
The plots are being bought from Eramaju Tegas Sdn Bhd. The cash purchase is expected to be 
financed via bank borrowings and proceeds from its initial public offering (IPO). The group’s 
managing director, Richard Teo, previously said RM35 million from the RM77.3 million IPO 
proceeds would be used for land bank acquisitions in Melaka. The group, which earlier bought a 
116-acre land parcel in Jasin, is also in the midst of acquiring another five parcels totalling 29.2 
acres in Alor Gajah and central Melaka. “With this proposed acquisition, the group’s total land 
bank will grow to 738.9 acres,” the statement read. — by Adam Aziz/theedgemarkets.com

SC fines former EY partner for failing to comply with audit standards
KUALA LUMPUR (April 14): The Securities Commission Malaysia’s (SC) Audit Oversight 
Board has imposed a monetary penalty of RM47,500 on a former partner of Ernst & Young 
PLT (EY), for failing to comply with requirements of the International Standards on Auditing 
when auditing a public interest entity. It originally set the penalty for Sandra Segaran a/l 
Muniandy @ Krishnan at RM63,000. This was later reduced to RM47,500, following an 
appeal filed by Sandra to the SC. In a statement, the SC said the AOB found Sandra had 
breached Section 31Z(1) of the Securities Commission Malaysia Act 1993 for failing to 
comply with the registration conditions imposed by the AOB as set out in Section 31O(3). 
“In particular, Sandra had failed to perform audit procedures to support the basis of the 
audit opinion for the audit engagement in the area of property, plant and equipment. He 
had also performed insufficient audit procedures in the area of loans and borrowings as 
well as group consolidation,” the SC added. — by Tan Choe Choe/theedgemarkets.com

CN Asia proposes three-for-two 
bonus issue, less than two months 
after bonus warrant issue
KUALA LUMPUR (April 14): Less than 
two months after it announced plans for a 
bonus issue of warrants, share placement 
and share issuance scheme (SIS), CN Asia 
Corp Bhd today proposed a three-for-two 
bonus issue of shares. It expects to issue 
up to 156.3 million new shares based on 
its enlarged total number of issued shares 
of 104.2 million, assuming all warrants and 
SIS options it proposed on Feb 23 are fully 
granted and exercised. On Feb 23,  CN 
Asia proposed private placements of up to 
10% of the group’s total number of issued 
shares, bonus issue of warrants on the basis 
of one warrant for every two existing shares 
and SIS of up to 15% of its total number of 
issued shares. The proposals are expected 
to be completed in the second quarter of 
2021. CN ASia’s shares closed down two 
sen or 1.31% at RM1.51 today, giving it a 
market capitalisation of RM83 billion. — by 
Justin Lim/theedgemarkets.com
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Denmark to ditch AstraZeneca shot, 
delaying vaccine rollout — reports
COPENHAGEN (April 14): Denmark on 
Wednesday will become the first country to 
entirely cease administering AstraZeneca’s 
Covid-19 vaccine following its possible link to 
very rare cases of blood clots, several Danish 
media outlets reported on Wednesday, citing 
unnamed sources. The decision could delay 
the country’s vaccine roll-out by up to four 
weeks, based on previous statements by 
health bodies. Danish health authorities will 
hold a media briefing at 1200 GMT where 
they are expected to announce the decision. 
The European Union’s drug watchdog 
said last week it had found a possible link 
between the vaccine and very rare blood 
clot cases, but said the risk of dying from 
Covid-19 was “much greater” than the risk 
of mortality from rare side effects. The 
regulator, however, left it to individual states 
to make their own risk assessments. Some 
countries, including France and Germany, 
have resumed administering the shot to 
some age groups, mostly those above 50 or 
60. — Reuters

N E W S  I N  BR I E F

KUALA LUMPUR (April 14): Malaysia’s 
new Covid-19 cases climbed to 1,889 from 
1,767 reported yesterday — the highest 
number of new infections recorded since 
March 6. This brought the country’s Cov-
id-19 tally to 365,829.

It is also the 16th straight day that new 
Covid-19 cases stayed above the 1,000 
mark. The second highest daily new cases 
figure was 1,854 reported on April 9.

Selangor recorded the highest new cases 
today with 517, followed by Sarawak (489) 
and Kelantan (226), he said in a statement.

Meanwhile, the number of active cases, 
or Covid-19 patients undergoing treatment, 
soared to 16,696 from 16,300 recorded the 
day before. There are 204 Covid-19 patients 
in intensive care with 79 of them needing 

respiratory aid, according to Health direc-
tor-general Tan Sri Dr Noor Hisham Abdul-
lah. The death toll climbed to 1,353 after 
eight more fatalities were reported — five 
in Sarawak and one each in Selangor, Kua-

Malaysia’s new 
Covid-19 cases 
climb to 1,889, 

highest in 40 days

la Lumpur and Sabah. The deceased were 
aged between 45 and 89 years.

Among new infections, 1,883 were lo-
cal transmissions while six were import-
ed cases. On recoveries, some 1,485 Cov-
id-19 patients were discharged in the past 
24 hours. The total number of recoveries 
is now at 347,780.

Furthermore, seven more Covid-19 clus-
ters were identified by the Health Ministry, 
comprising six workplace clusters and one 
community cluster.

The six workplace clusters are the Jalan 
Khidmat cluster in Sabah with 24 infections; 
the Batu Sepuluh cluster in Sabah (16); the 
Jalan Mohd Taib cluster in Selangor (10); 
the Jalan Sempilai cluster in Penang (14); 
the Permatang Berangan cluster in Kedah 
(28) and the Jalan Gapam cluster in Melaka 
(10). The lone community cluster known as 
the Jalan Sahadi cluster in Selangor saw 20 
infections. A total of 1,485 clusters have been 
identified by the Ministry, while 1,144 have 
been declared ended.

 
Read also: 
 
MCO in seven districts in Kelantan from 
Friday Click here 
 
 
17 cases of South African B.1.351 
Covid-19 variant detected Click here 
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Thailand reports daily record of over 1,300 new coronavirus cases
BANGKOK (April 14): Thailand reported on Wednesday 1,335 new Covid-19 cases, the 
biggest daily rise since the start of the pandemic and the third record rise this week. 
The spike comes as Thais celebrate the Songkran new year holidays and authorities 
have urged people to avoid unnecessary travel and reduce gatherings to help limit 
the outbreak, which includes the highly transmissible B.1.1.7 variant first identified in 
Britain. “The period after Songkran is a critical time to control the outbreak, if not we 
could see 10,000 to 20,000 cases per day,” senior health official Opas Karnkawinpong 
said, urging people to work from home for two weeks after the holidays. Starting 
Thursday, shopping malls will close earlier, at 9pm, to help curb the outbreak, a retail 
industry group said. Thailand’s total cases stand at 35,910, with 97 deaths. Of the new 
daily infections, 351 were in Bangkok. — Reuters

India’s new coronavirus cases hit record; Mumbai prepares for lockdown
MUMBAI/HARIDWAR, India (April 14): India’s new coronavirus infections reached a 
record on Wednesday, as crowds of pilgrims gathered for a religious festival despite 
oxygen shortages and strict curbs in other areas. The country reported 184,372 
cases in the last 24 hours, health ministry data showed, taking total infections to 13.9 
million. Deaths rose by 1,027, for a toll of 172,085. After reporting less than 10,000 
cases per day earlier this year, India has been the world’s worst-hit country since April 
2. The government blames a widespread failure to heed curbs on movement and social 
interaction. India’s richest state, Maharashtra, the epicentre of the national second 
wave, accounting for about a quarter of the country’s cases, is due to enter a full 
lockdown at midnight local time until end-April to try to contain the spread. — Reuters

Malaysia’s coronavirus curve showing nascent signs of upward climb
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PUTRAJAYA (April 14): The prosecu-
tion told the Court of Appeal that former 
premier Datuk Seri Najib Razak’s “lame 
excuses” for not wanting anyone to re-
trieve the frozen SRC International Sdn 
Bhd funds in Switzerland, shows he has a 
direct and personal interest in the matter.

Ad hoc prosecutor Datuk V Sitham-
baram said Najib was evasive when asked 
about his plans to bring back RM3.6 bil-
lion that had been frozen by the Swiss 
authorities in 2013, during his cross-ex-
amination.

He said until today, the status of the 
funds stashed in Switzerland that were tak-
en from the RM4 billion Retirement Fund 
Inc (KWAP) loans to SRC is unknown.

Sithambaram added that it was as if 
Najib wanted the money to be left there 
— but it is unclear for whom.

Last week, Najib’s defence counsel 
Harvinderjit Singh also said that “no one 
knows” what happened to the Swiss funds.

The ad hoc prosecutor said the issu-
ance of the government guarantees (GGs) 
— which were deliberated upon and ap-
proved in two Cabinet meetings attend-
ed by Najib, and extension of the KWAP 
loans which were made hastily, demon-
strates the former premier’s overarching 
influence, in the words of trial judge Justice 
Mohd Nazlan Mohd Ghazali, and involve-
ment since SRC’s inception.

“The prosecution says that his [Najib’s] 
involvement in the two GGs [government 
guarantees] showed his utter control of 
the KWAP and the Finance Ministry and 
shows our contention of Section 23 (4) of 
the Malaysian Anti-Corruption Commis-
sion Act for abuse of power. Najib could 
have chosen to leave the meeting when the 
GG was discussed in Cabinet and delegate 
it to the Second Finance Minister [Datuk 
Ahmad Husni Hanadzlah] but he chose 
to remain there,” he said.

This also showed his direct interests 
in SRC, Sithambaram added.

Furthermore, he said Ah-
mad Husni had also testified 
that anything in relation to 
1Malaysia Development 
Bhd (1MDB) and SRC was 
to be dealt with by Najib; in 
fact, he was told not to be 
involved in the affairs of 
1MDB and its subsidiaries.

BY HAFIZ YATIM  
t h e e d g e m a r ke t s . c o m

Prosecution says Najib’s ‘lame excuses’  
for not recovering frozen SRC funds 

shows personal interest

 
Read also: SRC appeal: Prose-
cution begins submissions, says 
Najib had personal interest in 
former 1MDB unit Click here

“This is despite the fact that Ahmad 
Husni as the Second Finance Minister 
and was supposed to overlook the affairs 
of Minister of Finance Inc, [namely gov-
ernment-linked companies] that comes 
under his purview,” the lawyer said.

Najib stopped Ahmad Husni from go-
ing to Switzerland to retrieve money, says 
prosecutors.

Sithambaram showed the three-mem-
ber bench led by Justice Datuk Abdul Ka-
rim Abdul Jalil, the High Court transcript 
of his cross-examination of Najib, where 
he prevented Ahmad Husni from helping 
to retrieve the frozen money.

He said in 2015, the Second Finance 
Minister had offered to Najib to go to Swit-
zerland to try and recover the money, as 
he had acquaintances there who may help, 
after SRC’s board were informed that the 
money was still in the bank.

Sithambaram added that no one from 
the defence or prosecution are disputing 
that the funds was frozen.

During the cross-examination, Najib 
had said Ahmad Husni was barred from 
going to Switzerland because he did not 
have a proper plan.

“When I asked him if he (Najib) himself 
had a proper plan, the reply was no. He said 
he would leave it to the SRC board of direc-
tors. However, when told that he played a 
role in getting the KWAP loan, and giving the 
GG and that [he was] the Finance Minister, 
and Ahmad Husni wanted to help, the PM 
reiterated that he and the Cabinet wanted 
to see the Second Finance Minister’s plan.”

“It is as if the excuse of ‘having the plan’ 
is being used as a mantra for his answers. 
The prosecution says that Najib’s evasiveness 
and lame excuses of wanting to see Ahmad 
Husni’s plan, and till today after his govern-
ment’s fall in 2018, nothing has been done 
to bring the money back, shows that he has 
personal interests in SRC’s set up and not 
wanting to see the funds return,” he said.

Najib had a role in SRC
Sithambaram argued that the fact that 
SRC was given RM4 billion loans despite 
being a RM2 company with no track re-
cord, showed Najib’s influence.

When Justice Abdul Karim asked how 
does the former premier control SRC’s di-
rection, Sithambaram replied that Najib 
was the approving authority, in which he 
appointed who could sit on its board, de-
spite not being a board member himself.

“I am not saying he is part of the com-
pany but he has a role there, to oversee 
things being done,” he said.

“The prosecution submits that Najib’s 
actions had caused the Finance Ministry 
to fail in its task to supervise SRC, and as 
shown, he had allowed for SRC to report 
directly to him by controlling the board 
and thus reducing the supervisory pow-
ers of Ministry of Finance Inc over SRC. 
This was the main reason SRC was able 
to deflect any form of control or supervi-
sion from the Finance Ministry.”

The other two judges with Justice Ab-
dul Karim were Justice Datuk Has Zanah 

Mehat and Justice Datuk Vazeer Alam 
Mydin Meera.

The hearing of Najib’s appeal 
continues tomorrow with the 
prosecution resuming its case.

https://www.theedgemarkets.com/article/najibs-src-appeal-prosecution-begins-submissions-says-expm-had-power-over-directors
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KUALA LUMPUR (April 14): Former Fi-
nance Minister Lim Guan Eng is demanding 
general damages of RM20 million in his suit 
against blogger Raja Petra Raja Kamarudin 
over a series of articles on the RM6.3 billion 
Penang undersea tunnel project.

Lim, 61, the plaintiff said, a total of 
20 articles have been published in both 
English and Malay by the Malaysia Today 
portal, belonging to Raja Petra property 
since February 2019.

“I am demanding RM1 million in dam-
ages for each article. The series of articles 
have been shared by internet users and they 
have still not been removed by the defendant 
(Raja Petra),” he said in his testimony in the 
hearing to assess the quantum of damages, 
before High Court Judicial Commissioner 
Datuk Mohd Arief Emran Arifin today.

Lim said at the time the articles were 
published, he was holding an important 
position as Finance Minister and the al-
legations of corruption were specifically 

Court: Guan Eng 
demands RM20 
mil in damages 
from Raja Petra

KOTA KINABALU (April 14): The Sabah 
government under the administration of 
the Gabungan Rakyat Sabah (GRS) is of 
the view that all matters and claims con-
tained in the Malaysia Agreement 1963 
(MA63) can be fulfilled, said Chief Min-
ister Datuk Hajiji Noor.

Hajiji said he had made the stand at a 
virtual special council meeting on MA63 
chaired by Prime Minister Tan Sri Muhy-
iddin Yassin yesterday.

He said discussions between the federal 
and state governments on the matter were 
ongoing and both sides were committed 
to reaching a solution.

“This matter does not need to be exag-
gerated because we have already given our 
views and stand and the federal govern-
ment has given a positive response.

“We also have to take into consider-
ation that the prime minister has open-

MA63: All 
matters, claims 
can be fulfilled
— Sabah CM

B e r n a m a

B e r n a m a

aimed at him as the Penang chief minister.
“My good name and reputation have 

been severely tarnished and the defendant 
stated that his source was the Malaysian 
Anti-Corruption Commission (MACC). 
This has damaged my credibility and char-
acter,” said Lim, who also sought for aggra-
vated and exemplary damages amounting 
RM500,000 respectively.

Meanwhile, lawyer Simon Murali rep-
resenting Lim, in his submission said Ma-

laysia Today is a free online portal which 
could be accessed by anyone and every ar-
ticle published could be shared by readers.

“There is no doubt that the dissemina-
tion of publications via the internet is able 
reach people all over the world. Moreover 
these defamatory statements were target-
ed at the then finance minister. The arti-
cles  disseminated over a one-month pe-
riod were published in series. As such, the 
general damages claim of RM1 million for 
each article is reasonable,” said the lawyer.

The court then set April 26 for the 
plaintiff to file additional submissions and 
the decision on the quantum of damages 
to be awarded was fixed to be delivered 
via Zoom on May 25.

On Feb 28 last year, Lim obtained a 
default judgment against Raja Petra after 
the blogger did not contest the suit.

Lim filed the suit on Sept 6, 2019, over 
a series of “From the MACC Files” arti-
cles, in both English and Bahasa Malay-
sia versions, carried on Raja Petra’s online 
news portal Malaysia Today between Feb 
24 to March 15, 2019.

The purported defamatory articles are 
with regards to the MACC’s investigation 
into the issue of alleged corruption in the 
infrastructure project

The DAP secretary-general filed an ap-
plication for a judgment in default after 
Raja Petra failed to respond to the notice 
of the suit that Lim placed in three news-
papers on Feb 10,2020.

Lim had also attempted to serve the 
writ and statement of claim to Raja Petra 
by personal service at the blogger’s last 
known address which was obtained from 
the National Registration Department and 
the Election Commission, but was unsuc-
cessful.

ly stated his commitment and guarantee 
to go through and find a resolution to all 
the claims raised by the state,” he said in 
a statement here today.

MA63 is an agreement signed on July 
9, 1963 between the Federation of Ma-
laya, United Kingdom, Sabah, Sarawak 
and Singapore to form the Federation of 
Malaysia.

BERNAMA
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(April 14): A few years after launching 
Grab Holdings Inc in 2012, Anthony Tan 
got a piece of advice from Jack Ma. The 
co-founder of Alibaba Group Holding Ltd 
told the entrepreneur that life is a tsunami. 

When you’re up on the wave, get ready 
for the crash, he said.

In 2020, that all came to pass. The coro-
navirus sent cities across Southeast Asia 
into lockdown. Demand for ride-hailing, 
a key business, plunged. Then around De-
cember, its big plan to merge with arch 
rival Gojek collapsed.

Tan wasn’t ready to give up on going 
public. Early this year, a connection in-
troduced him to the Silicon Valley inves-
tor Brad Gerstner, the founder of Altim-
eter Capital Management. The two men, 
though from opposite sides of the world, 
had a lot in common. Both were Harvard 
Business School alumni, and both had es-
chewed easier paths in life to set up their 
own firms.

Within about three months, the pair 
had announced the world’s biggest SPAC 
deal, which will see Grab list in the US at 
a valuation of almost US$40 billion.

“A year ago, the world looked like it 
was going to end,” Tan, 39, said. “As an 
entrepreneur, you go through these crazy 
lows and crazy highs.”

In an interview over Zoom, Tan recalls 
that after the initial introduction was made, 
Gerstner called some common friends to 
check him out. They included Rich Barton, 
the entrepreneur who leads Zillow Group 
Inc, and Uber Technologies Inc Chief Ex-
ecutive Officer Dara Khosrowshahi, a Grab 
board member. Tan passed the test.

The Grab-Altimeter special purpose 
acquisition company merger underscores 
the importance that’s placed on connec-
tions at the top of the technology world, 
and how graduating from universities like 
Harvard still helps to open doors.

Gerstner has also invested in Coupang 
Inc, the Korean e-commerce giant found-
ed by Bom Kim, who attended Harvard 
Business School around the same time as 
Tan before Kim dropped out. Grab rival 
Gojek was founded by Nadiem Makarim, a 
Harvard Business School classmate of Tan 
who’s now Indonesia’s education minister.

So many billions were “created out of 
that class,” Gerstner, 49, said.

Their three companies already have a 
combined valuation of more than US$130 
billion, including US$81 billion for Cou-
pang after its initial public offering in 
March.

“The world is shrinking,” Gerstner said. 
“Some of the most exciting leadership to-
day is in regions like Southeast Asia.”

Tan, born into a wealthy business fam-
ily in Malaysia, got the inspiration to start 
Grab during his time at Harvard Business 
School from 2009 to 2011. He quit the 
family business, Tan Chong Motor Hold-
ings Bhd and started a taxi-hailing service 
known as MyTeksi with his Harvard class-
mate Tan Hooi Ling. Later Grab would 
expand into businesses including food de-
livery and online payments, as it became 
a so-called super-app in Southeast Asia.

Gerstner was in Harvard about a dec-
ade earlier, from 1999 to 2000. The Ameri-
can investor grew up in a small town in In-
diana, admiring Warren Buffett. He started 
his career as a securities lawyer handling 
IPOs. After getting his MBA from Har-
vard, he joined the venture capital firm 
General Catalyst and later founded and 
sold three companies.

In the depths of the global financial cri-
sis in 2008, he set out on his own, estab-
lishing Altimeter Capital with just US$3 
million raised from friends and family. To-
day the firm, which invests in public and 
private technology companies, manages 
US$15 billion. He’s backed tech players 
including Expedia Group Inc, Uber and 
software firm Snowflake Inc.

BY YOOLIM LEE,  TAKAHIKO HYUGA  
& VINICY CHAN  

B l o o m b e r g

Harvard pedigrees opened the door to 
world’s biggest SPAC deal

Tan, a fixture at the World Economic 
Forum, has always stressed the impor-
tance of business partnerships. He spends 
much of his time networking, according 
to people who know him. On the eve of 
the merger announcement, Tan said he 
was out having dinner with a merchant 
partner.

When in Indonesia, Tan abandons his 
signature black t-shirt and puts on a tra-
ditional batik shirt. He addresses confer-
ence guests in Indonesian. When visiting 
Tokyo to attend a SoftBank Group Corp 
conference in 2019, he bowed deeply af-
ter SoftBank founder Masayoshi Son, his 
most early ardent supporter, introduced 
him as “a new superstar in the AI era.”

SoftBank invested about US$3 billion 
in Grab, but relations with Son cooled af-
ter the Japanese company put pressure on 
Grab to combine with Gojek, according 
to people familiar with the matter.

Tan said his relationship with Son is 
still close. During the Zoom interview, he 
took out his phone and read aloud a text 
that he said he received from Son about 
the merger. “Anthony, thank you so much 
for the update. I’m really happy to hear 
that the IPO is going well,” Tan read.

Gerstner, meanwhile, says he’s im-
pressed by how Grab persevered through 
the pandemic — and by its decision, like 
his own, to plough its own furrow.

Grab “ultimately chose an independ-
ent path,” he said. “It’s simply one of the 
biggest internet companies doing one of 
the biggest IPOs of the year.”

BLOOMBERG

Anthony Tan
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(April 14): Bitcoin breached the US$64,000 
level for the first time, as investor demand 
for all things crypto surged amid Coinbase 
Global Inc’s public debut.

The direct listing of the biggest US crypto 
exchange is seen pushing tokens even more 
into the mainstream of investing, exposing 
legions of potential buyers to the digital asset 
class that have grown into a US$2 trillion in-
dustry in little more than a decade. Bitcoin, 
the original and biggest crypto coin, is valued 
at more than US$1 trillion alone after a more 
than 800% surge in the past year.

If Coinbase is valued at US$100 billion as 
expected, it would be worth more than the 
New York Stock Exchange and Nasdaq Stock 
Market combined. Given its size and visibility, 
Coinbase is likely to be popular with actively 
managed equity funds, particularly growth 

managers, essentially making a large swath 
of stock holders passive investors in crypto.

“It’s a huge step forward for the industry 
and the legitimacy it brings in the eyes of 
investors and regulators,” Mati Greenspan, 
founder of Quantum Economics, said on 
Bloomberg TV.

Growing mainstream acceptance of 
cryptocurrencies has spurred Bitcoin to a 
120% rally since December, as well as lifting 
other tokens to record highs. That’s despite 
lingering concerns over their volatility and 
usefulness as a method of payment. Atten-
tion from regulators is poised to intensify 

as Coinbase becomes a public company.
“As the direct listing on the Nasdaq will 

reach a wider investment base other than 
the usual crypto evangelists, investors must 
expect much greater government scrutiny,” 
said Nigel Green, CEO and founder of de-
Vere Group.

The token was volatile during the morn-
ing, climbing as much as 2.7% to US$64,869. 
It has risen for seven straight sessions, its 
longest winning streak since the start of the 
year. Ether, the second largest cryptocurren-
cy, also climbed to a record.

Bitcoin Cash jumped more than 10%.

Bitcoin 
approaches 

US$65,000 with 
Coinbase listing 
fueling demand

(April 14): The European Union set out 
its blueprint to raise nearly US$1 trillion 
of debt over five years as it seeks to fund its 
recovery from the coronavirus pandemic.

The bloc is aiming to issue the first debt 
under its NextGenerationEU stimulus in 
June and will use a “state of the art” plat-
form to begin selling bonds and bills via a 
network of primary bank dealers by Sep-
tember, according to the bloc’s executive 
branch and earlier reported by Bloomberg. 
Almost a third of the 806 billion euros 
(US$964 billion) will be in green bonds, 
using a framework of rules to be published 
in early summer.

“The Commission will need to execute 
financing operations up to EUR 150-200 
billion per year over the period to end 2026,” 
the EU executive said Wednesday. “By June 
2021, the Commission will be ready to be-
gin mobilising the funds.”

It highlights the ambition of the EU’s 
first meaningful entry into bond markets, 
which will see the total of outstanding bonds 
closing in on that of Spain’s this decade. It 
also lays the foundation to challenge US 
Treasuries in coming years as a haven as-
set, providing a boost to integration in the 
region and for its common currency.

Bonds will be issued and regularly sold 
across a range of maturities from between 
three and 30 years, while there will also be 
short-dated bills, according to the Commis-
sion. It highlighted the latter as a quick way 

EU lays out US$1 
trillion debt plan 

to challenge 
treasuries

to raise money, at least in the initial phase 
of the program. The program is 56 billion 
euros more than initial plans outlined last 
year that were predicated on 2018 prices.

Investors are likely to be keen. The bloc 
began selling social bonds tied to the fund-
ing of a jobs program last year, and those 
sales have broken global demand records. 
The EU will begin to issue debt via auction 
for the first time, as well as syndications via 
banks. The new platform will be provided 
by a national central bank that is already 
used by one of the “large sovereign issuers,” 
according to the document.

The NGEU package includes grants and 
loans to member states. The loans will have 
30-year maturities, with a grace period of 
10 years as nations emerge from the crisis.

 
Read also: 
 
Indonesia embraces higher borrowing 
costs to sell more bonds 
“The bigger debt sales by Indonesia, seen as 
a bellwether for risk appetite, suggest that 
investors are returning to emerging markets 
as Treasury yields slid in recent weeks.” 
Click here 

BY JOHN AINGER & ALBERTO NARDELLI  
B l o o m b e r g

BY ERIC LAM & YAKOB PETERSEIL  
B l o o m b e r g
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BEIJING (April 14): China described its 
military exercises near Taiwan as “combat 
drills” on Wednesday, hours before the ar-
rival of senior former U.S. officials in Tai-
pei on a trip to signal President Joe Biden’s 
commitment to Taiwan and its democracy.

Taiwan has complained over the prox-
imity of repeated Chinese military activity, 
including fighter jets and bombers entering 
its air defence zone and a Chinese aircraft 
carrier exercising off the island, claimed 
by Beijing.

Twenty-five Chinese air force aircraft in-
cluding fighters and nuclear-capable bomb-
ers entered Taiwan’s air defence identifica-
tion zone (ADIZ) on Monday, the largest 
reported incursion by Taipei to date.

China’s Taiwan Affairs Office said Tai-
wan’s government and separatists were col-
luding with “external forces”, seeking prov-
ocation and to damage peace and stability.

“The People’s Liberation Army’s organ-
ising of actual combat exercises in the Tai-
wan Strait is a necessary action to address 
the current security situation in the Taiwan 
Strait and to safeguard national sovereign-
ty,” spokesman Ma Xiaoguang said.

“It is a solemn response to external forc-
es’ interference and provocations by Taiwan 
independence” forces, he added.

“The PLA’s military exercises and 
training operations are sending a signal 
that our determination to curb Taiwan 
independence and Taiwan-U.S. collusion 
is not just talk.”

The United States, which like most 
countries only officially recognises Chi-
na’s government and not Taiwan’s though 
is Taipei’s strongest international backer, 
has watched tensions mount with grow-
ing alarm.

Former U.S. Senator Chris Dodd and 
former Deputy Secretaries of State Rich-
ard Armitage and James Steinberg arrive in 
Taiwan later on Wednesday, in what a White 
House official called a “personal signal” of 
the president’s commitment to Taiwan and 
its democracy.

They are due to meet Taiwan President 
Tsai Ing-wen on Thursday, on a trip that 
could further strain Sino-U.S. relations. 
Tsai has repeatedly said Taiwan is an in-
dependent country called the Republic of 
China, its formal name.

Ma said a meeting with the president 
“will only exacerbate the tense situation in 
the Taiwan Strait”.

“We resolutely oppose the U.S.’ exag-
geration of the so-called ‘Chinese military 
threat’ argument, and resolutely oppose the 
U.S. playing the ‘Taiwan card’ and con-
tinuing to send wrong signals to Taiwan 
independence forces,” he added.

“Taiwan independence is a dead end 
and the ruling Democratic Progressive 
Party are trying to “use arms to seek in-
dependence”, Mas said.

“That is to drink poison in the hopes 
of slaking ones thirst, and will only push 
Taiwan towards disaster.”

Ahead of U.S. 
visit to Taiwan, 
China terms 

exercises  
‘combat drills’

TAIPEI (April 14): Taiwan said on Wednes-
day its chip companies will adhere to US 
rules after Washington added seven Chinese 
supercomputing entities last week to an 
economic blacklist and after a Taipei-based 
chipmaker halted orders from one of the 
entities named.

The US Commerce Department said 
the seven Chinese entities were “involved 
with building supercomputers used by Chi-
na’s military actors, its destabilizing military 
modernisation efforts, and/or weapons of 
mass destruction programs.”

Companies or others listed on the US 
Entity List are required to apply for licenses 
from the Commerce Department that face 
tough scrutiny when they seek permission 
to receive items from US suppliers.

Tech-powerhouse Taiwan’s firms are 
major suppliers of semiconductors globally, 
and Economy Minister Wang Mei-hua said 
they would follow Taiwanese and US rules.

“Our companies, whether producers or 
exporters, must accord with our country’s 
rules. Of course the United States has new 
rules, and our companies will pay attention 
and accord with the key criteria of the US 
rules,” she told reporters.

The US move came amid its rising ten-
sions with China over Taiwan. China has 
never renounced the use of force to bring 
the democratically ruled island under its 
control.

It also came amid a global shortage of 
semiconductors that has thrust Taiwan 
centre-stage into the technology supply 
chain.

Taiwan says 
its chip firms 
will adhere to 
new US rules 

blacklisting China 
supercomputing 

entities

On Tuesday, Taiwan’s Alchip Technol-
ogies Ltd said it had stopped production 
for all products related to Tianjin Phytium 
Information Technology, which is on the 
new US list.

Alchip, which said 39% of its revenue 
last year came from Phytium, added that it 
was collecting “detailed documents for our 
US counsel to determine if the products 
are subject to EAR (Export Administration 
Regulations)”.

A US Bureau of Industry and Securi-
ty “permit will be obtained for Phytium’s 
products if necessary”, it added.

Its shares tumbled 9.9% on Wednesday, 
bringing losses to more than a third of their 
value since the Commerce Department’s 
announcement last week.

Separately, Hong Kong’s South China 
Morning Post reported that Taiwan Semi-
conductor Manufacturing Company Co Ltd 
(TSMC), the world’s largest contract chipmak-
er, has suspended new orders from Phytium.

TSMC said it could not confirm the 
report, and declined further comment.

TSMC shares were down 0.5% on 
Wednesday, outperforming a 1.1% fall in 
the broader Taiwanese stock market. 

BY BEN BLANCHARD  
R e u t e r s

R e u t e r s

China’s Taiwan Affairs Office said Taiwan’s 
government and separatists were colluding with 

“external forces”, seeking provocation and to 
damage peace and stability.

REUTERS
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(April 14): A former JPMorgan Chase & 
Co trader who was fired over a spoofing 
allegation said he was only dismissed be-
cause the bank wanted to “appease” US 
regulators following a scandal that cost the 
bank close to US$1 billion in penalties.

Bradley Jones, a former cash equities 
trader, is suing the bank for unfair dismissal 
in London, saying that compliance officials 
ruled there was nothing suspicious about 
his trading only to revisit it three years later. 
The review came after JPMorgan decided 
it needed to be tougher on such cases after 
accepting that market manipulation was 
rife at two trading desks in the US, he said.

“As part of that attempt at appease-
ment, the bank decided to trawl through 
historic trading activity and to make an 
example of Mr Jones,” his lawyer said on 
the first day of a trial Tuesday.

The case echoes that of a Citigroup Inc 
former trader who was dismissed over similar 
allegations even after the UK financial regula-
tor cleared him of misconduct and highlights 
the difficulties facing banks attempting to sec-
ond-guess regulators in market abuse cases.

Jones’ initial trading of a Swiss stock one 
afternoon in January 2016 triggered a sur-
veillance alert after he placed two sell orders 
and then canceled them shortly afterward.

While submitting and canceling orders 
isn’t illegal, it is unlawful as part of a strat-
egy intended to dupe other traders and 
create a false impression of demand. The 
false impression is what gives the practice 
the moniker of spoofing.

At the time, compliance officials wrote in 
an email that the trading “does not of itself 
indicate any suspicious activity” and chose 
not to alert regulators at the Financial Con-
duct Authority. Jones was later promoted.

Everything changed after US authorities 
began investigating JPMorgan in 2019. The 
bank agreed to pay more than US$920 mil-
lion to resolve claims that desks were spoof-
ing markets in precious metals and Treas-
uries. The response was a “volte face” by 
investigators, Jones said in court documents.

The bank went from treating an isolated 
incident of potential spoofing as an “aber-
ration,” to a policy where every question-
able trade needed an explanation, Trevor 
Mullin, a markets compliance official at 
the bank, told the tribunal.

“A number” of potential spoofing incidents 
from 2016 to 2019 were reopened, Jones’ case 
among them, the bank’s lawyer said.

Jones’ lawyer, Thomas Ogg, asked Mul-
lin whether the change in approach to sus-

JPMorgan sued 
by London 

trader fired over 
spoofing claim

(April 14): Zhejiang Geely Holding Group 
Co is considering raising about US$1 bil-
lion to help expand its iconic British sports 
and racing automotive business Lotus Cars 
into the electric vehicles market in China, 
according to people familiar with the matter.

Geely is working with advisers to sound 
out potential investor interest in a funding 
round that could value Lotus’s EV opera-
tions at about US$5 billion, the people said, 
asking not to be identified because the mat-
ter is private.

Separately from the fundraising, the 
Chinese company is also weighing an ini-
tial public offering of Lotus Cars, or just the 
British carmaker’s EV business, as soon as 
next year, the people said. A listing could 
value the entire business, including its com-
bustion-driven sports and racing cars, at 
more than US$15 billion, the people said.

Geely Automobile Holdings Ltd shares 
rose as much as 6.6% in their biggest ad-
vance in a month, outperforming a 1% 
gain in the benchmark Hang Seng Index.

Chinese billionaire Li Shufu’s Geely, which 
also controls Sweden-based Volvo Car AB, 
purchased a stake in Group Lotus in 2017. 

It owns 51% of the company, including both 
Lotus Cars and consultancy Lotus Engineer-
ing, while Malaysia’s Etika Automotive Bhd. 

Geely’s iconic 
Lotus Cars said 
to mull raising 

US$1b
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owns the remainder, according to a press re-
lease. Under Geely, Lotus in 2019 launched 
its all-electric Evija hypercar, a 1,972-horse-
power coupe that costs about US$2 million.

Considerations are ongoing and details 
including size and timing could change, 
the people said. A Geely representative 
declined to comment. Representatives for 
Lotus didn’t immediately comment when 
contacted by Bloomberg News.

Geely is seeking to expand into electric 
vehicles amid a booming market in coun-
tries including China. Polestar, the electric 
carmaker controlled by Volvo Car and its 
owner Geely, is exploring options for go-
ing public as soon as this year, Bloomberg 
News has reported.

Investor mania over EV-related stocks 
has pushed the share prices of players in-
cluding Nio Inc. and Xpeng Inc. to strat-
ospheric levels. That intense interest has 
also spawned a wave of EV upstarts raising 
billions and racing to list via special-pur-
pose acquisition companies. More than 
US$180 billion has been raised globally 
through SPAC IPOs in the past 12 months, 
Bloomberg-compiled data show.

pected market abuse meant there was “no 
room for giving the traders the benefit of 
the doubt” and if it was it more likely that 
traders would be dismissed.

Jones told managers that while he 
couldn’t remember the precise reasons 
for his trading, it might have been to bet-
ter understand pricing in the market, ac-
cording to court documents.

“Trading activity that either attempts to 
manipulate the market or in fact has that im-
pact is not behavior we can tolerate in a highly 
regulated profession,” Charles Bristow, JP-
Morgan’s Co-Head of Global Rates, wrote to 
Jones. The trader was fired in January 2020.

The former trader wants to be re-hired 
by JPMorgan if he wins his case, allow-
ing Jones to reclaim his lost salary, which 
would likely be more than any tribunal 
award. Under UK law, most employment 
awards are capped at slightly more than 
80,000 pounds (US$110,000) absent evi-
dence of discrimination or retaliation.

A lawyer for Jones and a spokesman for 
JPMorgan declined to comment. Jones is 
scheduled to testify later this week.

The case has similarities with that of a 
former Citigroup credit trader fired over 
spoofing. King Yew Choo had argued at an 
employment tribunal that the FCA never 
found his trading to be improper and that 
the bank simply presumed he was guilty. 
He lost his employment case after the judge 
said that Choo’s “unique pattern of pricing 
and trading” gave considerable weight to 
the bank’s own investigation.
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WASHINGTON (April 14): Bernard 
Madoff, the Manhattan investment ad-
viser who promised stellar returns to his 
A-list clients and instead defrauded them 
of more than US$19 billion in history’s 
largest Ponzi scheme, has died. He was 82.

His death, “believed to be from natu-
ral causes,” was reported by the Associated 
Press. Madoff’s home since July 2009 was 
the Butner Federal Correctional Complex 
in Butner, North Carolina, where he was 
serving a 150-year term. He requested 
compassionate early release, citing end-
stage kidney disease, in February 2020.

Like Charles Ponzi, whose 1920 con 
earned him a place in the annals of crime, 
Madoff seemed to deliver stunning returns 
to his clients, when in fact he was paying 
existing investors with money from new 
ones.

Unlike Ponzi, who soared and fell in 
the course of one year, Madoff achieved 
a level of respect and acclaim among fi-
nance professionals — he was chairman of 
the Nasdaq Stock Market in 1990, 1991 
and 1993 — and kept his ruse going for 
at least 15 years, even under the gaze of 
regulators who visited his office to inspect 
his records.

His thousands of clients entrusted him 
with more than US$19 billion in principal 
and were led to believe, through fake state-
ments and trade confirmations, that they 
had almost US$65 billion among them in 
their accounts. Irving Picard, the trustee 
appointed to unwind the accounts, had 
recovered more than US$14.3 billion to 
partially reimburse clients who lost money.

Client list 
Madoff’s big-name investors included Fred 
Wilpon, majority owner of the New York 
Mets; husband-and-wife actors Kevin Ba-
con and Kyra Sedgwick; Henry Kaufman, 
former chief economist at Salomon Broth-
ers; Boston philanthropist Carl Shapiro; 
two of Europe’s wealthiest women, Alicia 
Koplowitz of Spain and Lilliane Betten-
court of France; charitable foundations of 
director Steven Spielberg and Holocaust 
survivor Elie Wiesel; and New York and 
Yeshiva universities.

Contributing to Madoff ’s facade was 
the existence of legitimate businesses 
alongside the fraudulent one at his firm, 
Bernard L. Madoff Investment Securities 
LLC.

The company’s market-making and 
proprietary-trading units, run by his sons 

BY LAURENCE ARNOLD 
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Bernard Madoff, mastermind of giant  
Ponzi scheme, dies at 82

and brother, occupied the 18th and 19th 
floors of the red, cylindrical Lipstick Build-
ing in Midtown Manhattan.

Madoff ’s 17th-floor office, where the 
fraud was run, was off-limits to most em-
ployees.

With his promise to deliver steady re-
turns through markets bullish and bearish, 
Madoff built such a sterling reputation that 
he had to turn some prospective investors 
away. He owned homes in Manhattan and 
Montauk in New York state, Palm Beach in 
Florida, and Cap d’Antibes on the French 
Riviera. He sailed on a yacht called “Bull” 
and lavished jewelry on his wife, Ruth.

The end 
The fraud collapsed in December 2008, 
when plunging equity markets prompted 
clients to seek more withdrawals than he 
could accommodate. His sons Andrew and 
Mark notified the Federal Bureau of In-
vestigation that their father had confessed 
to them.

“The money is gone,” Andrew Mad-
off quoted his father as telling the family. 
“It’s all been one big lie.” Andrew Mad-
off recalled the quote for Laurie Sandell’s 
“Truth and Consequences: Life Inside the 
Madoff Family” (2011), an authorized bi-
ography.

Madoff pleaded guilty in March 2009 
to fraud, money laundering, perjury and 
theft. In court, and in later interviews from 
prison, he insisted that he had run a gen-
uine investment business for many years 
before finding himself unable to maintain 
the generous returns his clients had come 
to expect.

He said that — “to the best of my rec-
ollection” — the fraud began in the early 
1990s, during a recessionary period for 
the US economy, and that he “believed it 
would end shortly and I would be able to 
extricate myself and my clients.”

“As the years went by, I realized that 
my arrest and this day would inevitably 
come,” he said.

Prosecutors said the fraud began in the 
1980s, if not earlier.

“Extricate myself”
Though Madoff said he alone was respon-
sible, others also went to jail. His broth-
er, Peter, the firm’s chief compliance of-
ficer, pleaded guilty to securities fraud 
and falsifying records and was sentenced 
to 10 years in prison. Prosecutors said he 
filed regulatory statements claiming the 
firm had only 23 accounts, when the real 
number exceeded 4,000, a lie that helped 
avert scrutiny by the US Securities and Ex-
change Commission. A settlement with the 
trustee required his family to forfeit assets 
valued at US$90 million held by his wife, 
his daughter and others.

Madoff’s key lieutenant, Frank DiPas-
cali Jr., and two of his former accountants, 
David Friehling and Paul Konigsberg, also 
pleaded guilty. In March 2014, a jury in 
Manhattan convicted five former Madoff 
assistants of having aided the fraud. Frie-
hling was sentenced to two years’ proba-
tion, including a year under house arrest. 
Konigsberg also avoided prison, agreeing 
to forfeit US$4.4 million of commissions 
his firm received for Madoff clients. Di-
Pascali died of lung cancer in May 2015 
before his scheduled sentencing.

During his guilty plea in court, Madoff 
said, “To the best of my recollection, my 
fraud began in the early 1990s,” when a 
bear market was making it impossible for 
him to “satisfy my clients’ expectations.” 
His response, he said, was to claim he was 
employing a strategy, which he called “split 
strike conversion,” using well-timed invest-
ments in and out of Standard & Poor’s 
100 Index companies, hedged by options 
contracts in those same stocks.

Bernard Madoff leaves Federal Court in New 
York, US on March 10, 2009.

BLOOMBERG FILEPIC
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TOKYO (April 14): Toshiba Corp chief 
executive officer (CEO) Nobuaki Kuru-
matani resigned on Wednesday amid con-
troversy over a US$20 billion buyout bid 
from CVC Capital Partners and the con-
glomerate’s shares surged on reports that 
KKR & Co and Brookfield are also plan-
ning offers.

Satoshi Tsunakawa, who led the compa-
ny before Kurumatani and until Wednes-
day was chairman, will once again assume 
the helm.

Kurumatani had been under fire over 
the bid from CVC, his former employer, as 
well as damaging allegations that investors 
were pressured before a shareholder meet-
ing to support desired board nominations.

CVC’s offer to take the scandal-hit Jap-
anese conglomerate private and retain in-
cumbent management was perceived as 
designed to shield Kurumatani from ac-
tivist shareholders who have successfully 
pushed for an independent probe into the 
allegations, sources familiar with the mat-
ter have said.

The offer sparked a strong backlash 
from Toshiba managers, prompting them 
to lobby against it to the government, said 
one of the sources. The sources declined 
to be identified due to the sensitivity of 
the matter.

“Tsunakawa has the trust of various 
stakeholders,” Toshiba board chairman 
Osamu Nagayama told a news confer-
ence, adding that Kurumatani had told 
the board that he was stepping down as 
the company’s recovery was now firmly 
in place.

People familiar with matter said, how-
ever, that two board members had told 
Kurumatani they planned to oust him due 
to his slumping support among sharehold-
ers and staff, and that the CVC offer had 
only accelerated the move.

Nagayama said CVC’s April 6 proposal 
was unsolicited, lacked substance, and re-
quired cautious consideration. He noted 
that a law which restricts foreign owner-
ship in Japanese companies with impor-
tant technology would have to be taken 
into account.

Toshiba would consider setting up an 
independent committee of external direc-
tors after receiving a formal proposal from 
CVC, he added.

Tsunakawa, who has a reputation for 
being on better terms with Toshiba’s large 
activist shareholder base, said the company 
needed to rebuild trust with investors and 

BY MAKIKO YAMAZAKI 
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Controversial Toshiba CEO steps down; 
shares jump on bidding war expectations

Toshiba Corp’s CEO Nobuaki Kurumatani 
attends a news conference at the company’s 

HQ in Tokyo, Japan on May 15, 2018.

CVC’s, the Financial Times has reported, 
citing several people briefed on the plans.

Canada’s Brookfield Asset Management 
Inc is in the preliminarily stages of explor-
ing an offer, Bloomberg News reported, cit-
ing a person with knowledge of the matter.

A representative for KKR Japan de-
clined to comment. Brookfield did not 
immediately respond to a request to 
comment.

Keen on Kioxia
Battered by accounting scandals, massive 
write-downs for its US nuclear business as 
well as the sale of its semiconductor unit, 
the once-storied conglomerate is a shadow 
of its former self.

That said, it remains one of Japan’s few 
manufacturers of nuclear power reactors 
and makes defence equipment includ-
ing lithium-ion batteries for submarines, 
meaning any sale of Toshiba would need 
government approval.

Toshiba also retains a 40% stake in Ki-
oxia Holdings Corp, its former chip unit 
which is controlled by US private equity firm 
Bain Capital. It has promised to return to 
shareholders a majority of gains made from 
reducing its stake in a planned Kioxia ini-
tial public offering (IPO) and to gradually 
unwind the holding after Kioxia is listed.

Kioxia’s fortunes have only risen amid a 
deepening global shortage of semiconduc-
tors as consumers spend much more time 
at home due to the coronavirus pandemic, 
boosting demand for premium electronic 
devices as well as more data centres.

Tsunakawa said there was no change in 
Toshiba’s plans to support the Kioxia IPO.

Micron Technology Inc and Western 
Digital Corp are individually exploring a 
potential deal for Kioxia that could value 
the firm at around US$30 billion, the Wall 
Street Journal reported last month.

At the time, Micron declined to com-
ment, while Western Digital and Kioxia 
did not respond to Reuters’ requests for 
comment.

 
Read also: 
 
TikTok founder’s US$60b fortune 
places him among the world’s richest 
people 
“During its last fundraising round, 
ByteDance reached a US$180 billion 
valuation.” 
Click here

acknowledged there was room to improve 
governance.

The Toshiba shareholder vote last 
month for an independent probe was a 
watershed victory for corporate govern-
ance in Japan, marking the first time that 
a motion by an activist shareholder has 
won approval at a major company.

Both Nagayama and Tsunakawa sug-
gested current management did not intend 
to stay in place for too long.

“I am aiming to complete my mission 
quickly and hand over to the next gener-
ation,” Tsunakawa said.

Shares in Toshiba closed 6% higher at 
¥4,860, which compares with the ¥5,000 
per share level that a source has said was 
proposed by CVC.

Other suitors appear to be waiting in 
the wings.

Private equity giant KKR & Co is con-
sidering a buyout offer that would exceed 

Kurumatani had 
been under fire 

over the bid from 
CVC and his 

former employer.
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JPMorgan profit surges on trading, 
investment banking boost
BENGALURU/NEW YORK (April 14): 
JPMorgan Chase & Co reported a surge in 
first-quarter earnings on Wednesday, as 
the largest US bank released more reserves 
and was aided by a blowout quarter from 
its trading desks and soaring investment 
banking fees. JPMorgan, widely seen as a 
barometer of the health of the broader US 
economy, was also helped by favourable 
comparisons to last year when the Covid-19 
pandemic forced the bank to build reserves 
against the risk of a wave of loan defaults. 
Net income rose to US$14.3 billion, or 
US$4.50 per share, in the quarter ended 
March 31, from US$2.9 billion, or 78 cents 
per share, a year earlier. During the quarter, 
JPMorgan released reserves of US$5.2 
billion. Analysts on average had expected 
earnings of US$3.10 per share, according to 
Refinitiv. Revenue jumped 14% to US$33.1 
billion. While the largest US banks struggled 
last year with the economic effects of the 
pandemic, investors are optimistic that a 
recovery this year on the back of President 
Joe Biden’s US$1.9 trillion stimulus package 
and widespread vaccinations could restore 
normalcy. JPMorgan’s profit was boosted 
by reserve takedowns, while a robust 
performance from capital markets and 
investment banking offset declines in its 
consumer bank. — Reuters

‘Fat finger’ briefly trims US$4 billion 
off Barclays’ market cap
(April 14): Barclays Plc shares briefly 
dropped almost 10% in the opening 
minutes of Wednesday’s session, the 
most intraday in more than a year, in what 
traders said was likely due to an error 
known as a “fat finger”. The stock entered 
a volatility auction at about 8:06am in 
London after two trades totaling about 
48,000 shares at a price of 168.40 pence, 
according to Bloomberg data. The shares 
quickly recovered after the five-minute 
pause and were down 0.3% to 186.32 
pence at midday. Trades made in human 
error, or even by algorithms, are often 
referred to as “fat fingers,” a term stemming 
from the idea that a person’s over-sized 
digits might cause them to hit the wrong 
button on a computer keyboard. While 
generally not uncommon, fat fingers in 
high-profile stocks like Barclays — one of 
the UK’s largest publicly traded companies 
— are rare. Wednesday’s apparent error 
briefly trimmed about 3.2 billion pounds 
(US$4.4 billion) from the bank’s market 
capitalization. — Bloomberg

Vietnam’s carmaker VinFast 
says considering fundraising 
opportunities
HANOI (April 14): Vietnam’s first 
domestic car manufacturer, VinFast, said 
on Wednesday it is considering various 
fundraising opportunities and investments, 
including an equity investment via a special-
purpose acquisition company or an initial 
public offering (IPO). VinFast, a unit of 
Vietnam’s largest conglomerate Vingroup 
JSC, said in a statement “any potential 
fundraising will be subject to different 
factors such as market conditions”. The 
comments came after sources told Reuters 
on Monday that Vingroup was considering 
an IPO in the United States for VinFast in a 
deal that could value the carmaker at about 
US$60 billion. The sources said Vingroup, 
a sprawling conglomerate with interests 
ranging from real estate to smartphones and 
televisions, was working with Credit Suisse 
Hong Kong for the potential offering on the 
New York Stock Exchange. Sources said 
last month Taiwan’s Foxconn was in early 
stage talks with VinFast about partnering in 
electric vehicles. — Reuters

Chinese Internet firms pledge to 
avoid anti-competitive behaviors
BEIJING (April 14): A dozen Chinese 
Internet platform companies pledged to 
avoid anti-competitive behaviors such 
as forcing vendors to use their platform 
exclusively, according to a statement on 
Wednesday from the State Administration 
for Market Regulation. Companies 
including Baidu, JD.com, and Bytedance 
have made promises to stop using 
such banned practices, including over-
harvesting consumer data and abusing 
their market dominance position, the 
statement said. This is the first batch of 
the 34 companies including Tencent that 
were ordered by China’s market regulator 
to conduct self-inspections for illegal 
business behaviors within one month, 
warning of “severe punishment” for any 
that still violated the rules. — Reuters

Goldman equity traders fuel record quarter amid Reddit mania
(April 14): Goldman Sachs Group Inc cashed in on another roaring period for its traders 
and investment bankers, with revenue and earnings rising to a record in a quarter 
marked by the Reddit-fueled stock-market mania. The bank’s traders delivered their 
strongest performance in more than a decade, with a 47% surge in revenue, led by a 
jump in equities. Goldman’s dealmakers joined the party, with a 73% surge in investment-
banking fees. That bonanza was anchored by revenue from equity underwriting, which 
quadrupled amid a red-hot market for special purpose acquisition companies and 
tech-company stock offerings.  The firm’s trading group clocked its best performance 
since 2010, with net revenue of US$7.58 billion, led by the US$3.69 billion from equities 
traders, a 68% surge. That far exceeded the US$5.35 billion in trading-division revenue 
that analysts expected. The day-trading Reddit crowd helped turn the first quarter of 
2021 into one of the wildest periods for the stock market in modern history with their 
embrace of companies now known as meme stocks. Goldman had managed to avoid the 
debris from the collapse of Bill Hwang’s Archegos Capital Management. Goldman was 
one of the banks able to offload its Archegos holdings relatively quickly, allowing it to 
emerge unscathed from the debacle.  Fees from helping put together deals for companies 
rose 43% to US$1.12 billion. That, along with US$1.57 billion in equity underwriting, 
helped propel total investment-banking revenue to a record US$3.77 billion. — Bloomberg

LVMH shares hit record high after strong sales figures
PARIS (April 14): LVMH’s shares rose to record highs on Wednesday after the 
world’s biggest luxury goods company posted sales figures that showed it had 
bounced back far more quickly than expected in early 2021. LVMH shares were up 
by 2.7% in early session trading, hitting new record levels, and also lifting up the 
shares of rival luxury goods companies such as Kering and Hermes. Late on Tuesday, 
LVMH posted first-quarter revenues that even exceeded 2019 levels, before the 
pandemic. Its like-for-like sales, which strip out the effect of currency changes and 
its acquisition of U.S. jeweller Tiffany, rose by 30% year-on-year in the three months 
to March to 14 billion euros ($16.75 billion). — Reuters

REUTERS
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PARIS (April 14): If evidence were needed 
of how far China has moved beyond the 
pandemic, perhaps the strongest was the 
scene at Christian Dior’s fall fashion show 
earlier this week in Shanghai.

The show’s 750 guests lined the cat-
walk inside the Long Museum West Bund 
to watch models strutting to disco tunes, 
one in a sequin jumpsuit, another in a bright 
pink dress. Most held up smart phones to 
film the women’s ready-to-wear collection by 
Dior Creative Director Maria Grazia Chiuri, 
which was live-streamed around the world. 
Those inside weren’t even wearing masks.

Asia has been a lifeline for luxury com-
panies like Dior parent LVMH, thanks to 
its quick exit of the strictest lockdowns that 
have bogged down Europe and to a lesser 
extent the US in the past year. As the first of 
the major fashion houses to report first-quar-
ter results, LVMH posted sales growth on 
Tuesday that smashed analysts’ estimates, 
driven largely by demand from the region.

That suggests more good news to come 
from the industry, even if growth varies 
widely across regions, brands and product 
categories. After recovering from a steep 
downturn in 2020, luxury is benefiting in 
particular from the appetite among young-
er millennial and Gen Z Asian shoppers for 
high-end shoes and handbags. And those 
shoppers are increasingly spending their 
money at home and online, rather than 
traveling to the expensive luxury empo-
riums of Paris and Milan as they would 
have done pre-pandemic.

BY ANGELINA RASCOUET  
B l o o m b e r g

“It does seem this sector is Cov-
id-proof,” said Andrew Shipilov, professor 
of strategy at French business school In-
sead. Luxury is “still the sector that people 
spend money on when they cannot spend 
on travel. It’s one of the winners” of the 
pandemic era.

The luxury goods market in China grew 
48% last year as travel disruptions boosted 
domestic spending, according to a Decem-
ber report from Bain & Co. The consul-
tancy expects this growth will forge ahead, 
putting the country on track to claim the 
biggest share of the market by 2025.

LVMH, which also owns Louis Vuit-
ton, derived almost half of its revenue 
from the region in the first quarter, and 
sales from Asia excluding Japan surged a 
staggering 86% on an organic basis. That 

Asia has been a lifeline 
for luxury companies 

like Dior parent LVMH, 
thanks to its quick 
exit of the strictest 

lockdowns that have 
bogged down Europe 
and to a lesser extent 

the US in the past year.

was followed by the US, which grew 23%. 
In Europe, where countries are struggling 
to control renewed outbreaks, the picture 
remained gloomy, with sales down 9% 
from the same period last year.

Shares of LVMH rose as much as 3.2% 
on Wednesday. The gain increased the com-
pany’s market value by almost 10 billion 
euros to 308 billion euros (US$368 bil-
lion), making it Europe’s largest company 
by that measure. That has in turn catapult-
ed founder Bernard Arnault to become 
the fourth-richest person in the Bloomberg 
Billionaires Index, worth US$135 billion, 
just behind Bill Gates.

Shares of luxury rivals also rose, with 
Gucci owner Kering SA up as much as 
2.7% and Hermes International up 1.4%. 
They report first-quarter sales on April 20 
and April 22 respectively.

With catwalks having gone virtual for 
most of the past year in the dominant fash-
ion capitals like Paris or Milan, Dior and 
Vuitton have tried to entice customers 
by showcasing collections in sumptuous 
locales such as the Chateau de Versailles 
through Instagram and other platforms. At 
LVMH’s largest unit, fashion and leath-
er goods, revenue surged 52% in the first 
quarter.

“The appetite of the Asian customer is 
driven partially by their inability to travel 
to Europe,” Shipilov said. “They still want 
to signal their love for luxury and their ap-
preciation for European cultural heritage; 
this is how they’re trying to stand out.”

China’s demand for Dior gowns,  
Vuitton bags is Covid-proof

Dior's ready-to-wear fashion collection by Creative Director Maria Grazia Chiuri.

DIOR SA VIA BLOOMBERG
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LONDON (April 14): Breaking free of 
Brussels bureaucracy was meant to herald 
a bonfire of red tape for Britain. In the first 
100 days of Brexit, the only thing many 
businesses burned was money.

Customs checks, paperwork and bor-
der delays since the UK completed its 
withdrawal from the European Union at 
the start of the year are sucking cash and 
time out of firms from big-name retailers 
to small family-owned businesses. Com-
panies, which warned for years that this 
would happen, take no pleasure in saying 
“we told you so,” but the frustration is 
clear as they grapple with the long-term 
reality.

For many businesses on tight mar-
gins, every pound spent on documen-
tation means less for wages, hiring and 
investment. While the impact will be far 
less dramatic than the short-term shock 
of the Covid-19 lockdowns, over time it 
will add up, hobbling the economy and 
eating into sales, earnings and incomes.

Fresh food is particularly complex, but 
the issues are widespread. It’s been espe-
cially dire in Northern Ireland, now sepa-

BY LIZZY BURDEN & DEIRDRE HIPWELL  
B l o o m b e r g

UK businesses burn cash as Brexit 
bureaucracy takes its toll

rated from Great Britain by a trade border 
in the Irish Sea, the result of the unloved 
Northern Ireland Protocol. Ashley Pigott, 
managing director of AJ Power, a mak-
er of diesel generators in Craigavon, says 
charges to bring components from Great 
Britain will add about 100,000 pounds 
(US$137,000) a year to his bills.

 For many businesses 
on tight margins, 

every pound spent 
on documentation 

means less for wages, 
hiring and investment.

BLOOMBERG
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“By the time we get through to July, 
we’ll start to see those costs really start-
ing to bite,” he says.

Rerouting supply chains isn’t simple, 
so instead AJ Power is outsourcing com-
ponent assembly to another UK firm — 
an added cost, but still cheaper than the 
import surcharges.

Economic damage in Northern Ire-
land is particularly worrying, given the 
region’s troubled past. Violent riots this 
month have been linked to Brexit, but 
they’ve been fomented by boredom and 
lack of economic opportunity in one of 
the UK’s poorest regions.

“The question that really has to be 
asked in three or four years’ time is: 
What’s the manufacturing landscape in 
Northern Ireland going to look like in re-
spect of its competitiveness?” Pigott said.

The story of unwanted hassle is one 
repeated across the UK. One in four 
small exporters have halted sales to the 
bloc because of red tape, and a survey 
on Monday showed more than 40% of 
businesses had lower export revenue in 
the first quarter. In January and Feb-
ruary, total goods exports were down 
27% compared with a year earlier, and 
imports also declined.

Some of the drop reflects stockpil-
ing late last year and will be temporary. 
There may have also been initial teething 
problems with the new customs rules, 
given the UK-EU trade deal went down 
to the wire before the final divorce date 
of Dec 31.

But Credit Suisse says the decline 
in exports will probably persist and net 
trade will drag on economic growth in 
the near term. It’s warned that the trade 
deficit could hit 5% of output next year, 
a record gap that would put downward 
pressure on the pound.

Amid a successful vaccine roll out in 
the UK, Brexit has toppled down the 
political agenda. The B-word didn’t ap-
pear in the more than 6,000 spoken by 
Chancellor Rishi Sunak in his budget 
speech last month. With the UK relaxing 
its lockdown — non-essential retailers 
and some pubs and restaurants opened 
this week — the economy is set to grow 
about 5% this year. The boom in demand 
as normal life resumes means headline 
numbers will overshadow much of the 
fallout from trade disruption that com-
panies are dealing with on a daily basis.

One question is how long those diffi-
culties persist. A Bank of England meas-
ure of uncertainty has eased in recent 
months, suggesting while things will be 
bumpy for a while, it should improve in 
time. Companies are thankful there at 
least is some type of deal in place. The 

uncertainty index jumped in 2020 when 
it looked at times, as if the UK and EU 
would never be able to find common 
ground on the most contentious issues 
and reach an agreement. 

For the UK government, freedom 
from the EU is a chance to strike its 
own, more beneficial deals. In his budget 
speech, Sunak spoke about encouraging 
free trade and the UK as “open to the 
world.” But trade deals take time, and 
securing one with with Washington, once 
touted as the crown jewel of the “Global 
Britain” project, is now unlikely to hap-
pen for years.

With so much at stake, a group of 
lawmakers and business people has set 
up the independent Trade and Business 
Commission to review trade deals and 
figure out how the UK can best bene-
fit. It will start hearings this week on 
Brexit’s impact and whether the effects 
“will be compensated for by greater trade 
with the rest of the world,” such as the 
still-distant US accord.

Meanwhile, companies continue to 
negotiate the hurdles, unclear how much 
is short-term and how much is the new 
permanent state. Some of Britain’s big-
ger brand names have also been tan-
gled up.

Retailer Marks & Spencer Plc’s pop-
ular Percy Pig candies became an early 
symbol of Brexit in Ireland, when they 
fell foul of technical import rules. The 
company has since found a workaround 
for those, though other issues remain. 
For the chain, which has owned and fran-
chised businesses in the EU, loading one 
truck for the continent now takes three 
people and six hours to complete be-
cause of extra checks on items like fresh 
food, and it’s had to pull some products.

“Ministers did not understand what 
the new trade relations would look like,” 
said David Henig, a director at the Eu-

ropean Centre for International Politi-
cal Economy and an adviser to the UK’s 
new trade commission. “I don’t think 
we really understand what it means yet 
to be a third country outside the EU.”

Henig has a blunt interpretation of 
the UK government’s message to firms: 
“Sovereignty first, and sorry if export-
ers suffer.”

If companies in the UK are frustrat-
ed, so too are their customers across the 
EU. Delays and costs mean some could 
swap suppliers. Anna Stellinger, deputy 
director of the Confederation of Swedish 
Enterprise, says a fifth of Swedish com-
panies have had problems trading with 
the UK since January.

“With the higher costs, more red tape, 
the delays to deliveries and problems in 
logistics, Swedish companies say they 
will be looking for other companies to 
source from,” she said.

And other companies are looking to 
set up sites in the EU to make distrib-
uting and selling to the bloc easier — 
and cheaper. UK sportswear chain JD 
Sports Fashion Plc is opening new ware-
houses in the bloc to avoid duties and 
disruptions from customs checks, and 
Executive Chairman Peter Cowgill says 
competition for sites is tough as other 
businesses also seek space.

All that adds up to more losses for 
the UK that will need to be made up 
elsewhere.

“Brexit has certainly brought about its 
challenges, and I think the whole concept 
of free trade should be considered with 
very heavy inverted commas,” Cowgill 
said Tuesday. The issues “will alleviate as 
we adapt. But Brexit has been annoying, 
costly and time consuming.”

 
Read also: UK productivity rose in 2020 as 
lockdown hit lower-paid jobs Click here
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Top 20 active stocks

World equity indices

Top gainers (ranked by %) Top losers (ranked by %)

Top gainers (ranked by RM) Top losers (ranked by RM)

NAME VOLUME CHANGE CLOSE YTD MARKET
 (MIL) (RM)  CHANGE CAP
    (%) (RM MIL)

MINDA GLOBAL BHD 413.8 -0.025 0.150 150.00 198.3

LAMBO GROUP BHD 251.6 0.000 0.020 -33.33 99.8

UCREST BHD 177.0 0.035 0.305 96.77 186.7

WIDAD GROUP BHD 159.1 0.045 0.535 -32.70 1464.0

LKL INTERNATIONAL BHD 152.9 -0.005 0.355 -61.20 182.7

DAGANG NEXCHANGE BHD 133.4 0.005 0.825 266.67 1914.6

FOCUS DYNAMICS GROUP BHD 131.1 -0.055 0.350 -46.15 2198.0

ASIA POLY HOLDINGS BHD 105.5 0.025 0.405 50.00 323.8

DATAPREP HOLDINGS BHD 98.2 0.295 1.050 483.33 647.6

SAPURA ENERGY BHD 97.1 0.000 0.140 12.00 2237.1

MATANG BHD 91.5 0.005 0.125 47.06 226.3

LUSTER INDUSTRIES BHD 86.4 -0.010 0.210 20.00 607.5

KNM GROUP BHD 79.7 0.000 0.185 -9.76 606.6

AT SYSTEMATIZATION BHD 75.8 0.005 0.095 -48.65 401.8

BERJAYA CORP BHD 72.3 0.015 0.415 118.42 2075.9

KEY ASIC BHD 68.4 0.010 0.145 81.25 171.7

CNI HOLDINGS BHD 63.3 0.000 0.215 138.89 153.2

MACPIE BHD 54.8 0.010 0.090 -62.11 85.1

MESTRON HOLDINGS BHD 51.8 0.015 0.295 34.09 267.5

BORNEO OIL BHD 50.2 0.000 0.045 12.50 302.5

Data as compiled on Apr 14, 2021 Source: Bloomberg

NAME CLOSE CHANGE VOLUME YTD MARKET
  (%) (‘000) CHANGE CAP
    (%) (RM MIL)

DATAPREP HOLDINGS BHD 1.050 39.07 98224.7 483.33 647.6

EDUSPEC HOLDINGS BHD 0.020 33.33 1148.7 0.00 44.5

ALCOM GROUP BHD 1.220 18.45 12018.8 105.04 163.9

GOPENG BHD 0.965 16.27 1045.8 45.11 259.6

ADVANCE INFORMATION 0.275 14.58 33.0 3.77 66.5

MLABS SYSTEMS BHD 0.040 14.29 6020.8 -50.00 48.1

KEY ALLIANCE GROUP BHD 0.040 14.29 2472.7 -20.00 94.2

EITA RESOURCES BHD 1.060 13.37 6466.5 -3.64 275.6

LFE CORP BHD 0.170 13.33 9210.6 56.21 63.8

UCREST BHD 0.305 12.96 177033.8 96.77 186.7

MACPIE BHD 0.090 12.50 54758.8 -62.11 85.1

KEJURUTERAAN ASASTERA BHD 1.050 12.30 2607.3 80.00 1776.4

CUSCAPI BHD 0.275 12.24 29706.3 120.00 236.3

SENTORIA GROUP BHD 0.230 12.20 5416.2 64.29 128.3

MQ TECHNOLOGY BHD 0.100 11.11 9231.9 -25.93 73.1

NOVA MSC BHD 0.105 10.53 46311.7 16.67 119.1

WIDAD GROUP BHD 0.535 9.18 159141.9 -32.70 1464.0

CHINA OUHUA WINERY HOLDINGS 0.060 9.09 8.0 0.00 40.1

BERTAM ALLIANCE BHD 0.125 8.70 2350.0 -3.85 25.8

SAUDEE GROUP BHD 0.265 8.16 40614.4 -45.36 48.4

Data as compiled on Apr 14, 2021 Source: Bloomberg

NAME CLOSE CHANGE VOLUME YTD MARKET
  (%) (‘000) CHANGE CAP
    (%) (RM MIL)

MERIDIAN BHD 0.185 -17.78 5693.8 -56.47 107.2

MINDA GLOBAL BHD 0.150 -14.29 413809.1 150.00 198.3

FOCUS DYNAMICS GROUP BHD 0.350 -13.58 131093.4 -46.15 2198.0

PDZ HOLDINGS BHD 0.035 -12.50 3296.1 -61.11 35.4

DOLOMITE CORP BHD 0.110 -12.00 9111.3 -4.35 65.0

TIGER SYNERGY BHD 0.085 -10.53 14614.8 -29.17 124.8

NEXGRAM HOLDINGS BHD 0.045 -10.00 22606.3 0.00 123.9

KAMDAR GROUP M BHD 0.290 -9.38 238.7 9.43 57.4

FINTEC GLOBAL BHD 0.050 -9.09 12470.6 -37.50 172.3

CME GROUP BHD 0.055 -8.33 1026.4 -8.33 48.4

SCOMI GROUP BHD 0.055 -8.33 3579.1 83.33 52.8

HENG HUAT RESOURCES GROUP 0.565 -8.13 730.5 129.78 85.8

SMRT HOLDINGS BHD 0.170 -8.11 15967.9 30.77 75.7

KANGER INTERNATIONAL BHD 0.060 -7.69 9665.5 -58.62 153.9

XIDELANG HOLDINGS LTD 0.060 -7.69 7042.3 -14.29 127.0

GUOCOLAND MALAYSIA BHD 0.785 -7.65 696.2 28.69 549.9

EKA NOODLES BHD 0.065 -7.14 1842.8 -7.14 20.3

VORTEX CONSOLIDATED BHD 0.135 -6.90 10311.4 -30.57 46.7

PARAGON GLOBE BHD 0.810 -6.90 368.6 33.88 151.2

JADE MARVEL GROUP BHD 1.01 -6.48 1 6.32 128.1

Data as compiled on Apr 14, 2021 Source: Bloomberg

NAME CLOSE CHANGE VOLUME YTD MARKET
  (RM) (‘000) CHANGE CAP
    (%) (RM MIL)

MALAYSIAN PACIFIC INDUSTRIES 39.900 -1.800 232.8 53.70 7936.0

NESTLE MALAYSIA BHD 135.500 -0.300 65.3 -2.45 31774.8

BRITISH AMERICAN TOBACCO 13.740 -0.260 332.2 -2.41 3923.2

HONG LEONG BANK BHD 18.000 -0.220 638.2 -1.10 39018.9

AEON CREDIT SERVICE M BHD 12.700 -0.160 36.7 5.83 3242.4

HONG LEONG FINANCIAL GROUP 17.200 -0.100 167.4 -4.76 19698.2

SARAWAK OIL PALMS BHD 3.780 -0.090 269.7 -5.50 2160.0

UNISEM M BHD 8.160 -0.080 453.4 32.04 6526.3

DUTCH LADY MILK INDUSTRIES BHD 35.820 -0.080 4.0 -4.48 2292.5

BURSA MALAYSIA BHD 8.700 -0.070 2590.8 5.76 7040.9

MESINIAGA BHD 1.470 -0.070 5.0 19.51 88.8

TEO GUAN LEE CORP BHD 1.410 -0.070 0.5 28.18 57.4

JADE MARVEL GROUP BHD 1.010 -0.070 1.0 6.32 128.1

GUOCOLAND MALAYSIA BHD 0.785 -0.065 696.2 28.69 549.9

GUAN CHONG BHD 3.020 -0.060 2089.0 13.11 3128.5

PARAGON GLOBE BHD 0.810 -0.060 368.6 33.88 151.2

FOCUS DYNAMICS GROUP BHD 0.350 -0.055 131093.4 -46.15 2198.0

LAGENDA PROPERTIES BHD 1.530 -0.050 4684.7 26.45 1252.3

SP SETIA BHD GROUP 1.100 -0.050 5155.3 11.11 4462.4

TELEKOM MALAYSIA BHD 5.98 -0.05 2628.6 10.54 22566.7

Data as compiled on Apr 14, 2021 Source: Bloomberg

NAME CLOSE CHANGE VOLUME YTD MARKET
  (RM) (‘000) CHANGE CAP
    (%) (RM MIL)

BLD PLANTATION BHD 9.150 0.300 65.0 10.24 855.5

DATAPREP HOLDINGS BHD 1.050 0.295 98224.7 483.33 647.6

HENGYUAN REFINING CO BHD 5.470 0.260 970.6 -8.68 1641.0

FRASER & NEAVE HOLDINGS BHD 30.340 0.220 41.4 -5.42 11128.1

DUFU TECHNOLOGY CORP BHD 4.160 0.210 3006.2 27.61 2168.9

VITROX CORP BHD 15.900 0.200 80.5 8.16 7506.7

ALCOM GROUP BHD 1.220 0.190 12018.8 105.04 163.9

HAP SENG CONSOLIDATED BHD 8.330 0.180 554.3 -3.14 20738.9

COMFORT GLOVE BHD 2.420 0.160 9946.1 -17.69 1404.7

PANASONIC MANUFACTURING 31.600 0.140 3.1 2.60 1919.6

SUPERMAX CORP BHD 4.600 0.140 16599.5 -23.46 12041.1

GOPENG BHD 0.965 0.135 1045.8 45.11 259.6

EITA RESOURCES BHD 1.060 0.125 6466.5 -3.64 275.6

RIVERVIEW RUBBER ESTATES BHD 3.100 0.120 1.0 1.58 201.0

MALAYAN CEMENT BHD 3.120 0.120 1265.7 24.80 2651.0

KEJURUTERAAN ASASTERA BHD 1.050 0.115 2607.3 80.00 1776.4

PETRON MALAYSIA REFINING 4.700 0.110 185.8 -10.48 1269.0

KOSSAN RUBBER INDUSTRIES 3.510 0.110 4590.4 -20.29 8956.2

FRONTKEN CORP BHD 5.340 0.110 2965.1 50.42 5596.2

HONG SENG CONSOLIDATED BHD 1.450 0.100 1782.8 39.42 1589.3

Data as compiled on Apr 14, 2021 Source: Bloomberg

 CLOSE CHANGE CHANGE

   (%)

 CLOSE CHANGE CHANGE

   (%)
DOW JONES 33,677.27 -68.13 -0.20

S&P 500 4,141.59 13.60 0.33

NASDAQ 100 13,986.49 167.14 1.21

FTSE 100 6,906.96 16.47 0.24

AUSTRALIA 7,023.10 46.18 0.66

CHINA 3,416.72 20.25 0.60

HONG KONG 28,900.83 403.58 1.42

INDIA 48,544.06 660.68 1.38

INDONESIA 6,050.28 122.84 2.07

JAPAN 29,620.99 -130.62 -0.44

KOREA 3,182.38 13.30 0.42

PHILIPPINES 6,523.21 65.42 1.01

SINGAPORE 3,179.39 -8.51 -0.27

TAIWAN 16,865.97 41.06 0.24

THAILAND 1,541.12 -25.22 -1.61

VIETNAM 1,255.87 7.54 0.60

Data as compiled on Apr 14, 2021 Source: Bloomberg

CPO RM 4,064.0043.00 OIL US$ 64.841.17 RM/USD 4.1275 RM/SGD 3.0878 RM/AUD 3.1735 RM/GBP 5.6935 RM/EUR 4.9387
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