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H O M E

‘She’s free’: Traffic in Suez Canal resumes
after stranded ship refloated
REUTERS

Reuters

ISMAILIA/CAIRO, Egypt/SINGAPORE/
AMSTERDAM (March 29): Shipping traffic through Egypt’s Suez Canal resumed on
Monday, after a giant container ship which
had been blocking the busy waterway for
almost a week was refloated, the canal authority said.
The 400-metre (430-yard) long Ever
Given became jammed diagonally across
a southern section of the canal in high
winds early last Tuesday, halting traffic on
the shortest shipping route between Europe
and Asia.
Live footage on a local television station
showed the ship surrounded by tug boats
moving slowly in the centre of the canal.
The station, ExtraNews, said the ship was
moving at a speed of 1.5 knots.
“Admiral Osama Rabie, the Chairman of
the Suez Canal Authority (SCA), announces the resumption of maritime traffic in the
Suez Canal, after the Authority successfully rescues and floats the giant Panamanian
container ship EVER GIVEN,” a statement
from the SCA said.
“She’s free,” an official involved in the
salvage operation said.
After dredging and excavation work over
the weekend, rescue workers from the SCA
and a team from Dutch firm Smit Salvage
had succeeded in partially refloating the ship
earlier on Monday using tug boats, two marine and shipping sources said.
Evergreen Line, which is leasing the Ever
Given, confirmed the ship had been successfully refloated and said it would be repositioned and inspected for seaworthiness.
At least 369 vessels are waiting to transit the canal including dozens of container
ships, bulk carriers, oil tankers and liquefied
natural gas (LNG) or liquefied petroleum
gas (LPG) vessels, the SCA’s Rabie said.

The authority said earlier it would be
able to accelerate convoys through the canal once the Ever Given was freed. “We will
not waste one second,” Rabie told Egyptian
state television.
He said it could take from two-and-ahalf to three days to clear the backlog, and
a canal source said more than 100 ships
would be able to enter the channel daily.
Shipping group Maersk said the knock-on
disruptions to global shipping could take
weeks or months to unravel.
Egyptian President Abdel Fattah al-Sisi,
who had not publicly commented on the
blockage, said Egypt had ended the crisis
and assured resumption of trade through
the canal. Oil prices were about one percent
lower at US$63.95 a barrel. Shares of Taiwan-listed Evergreen Marine Corp — the
vessel’s lessor — rose 1.75%.
About 15% of world shipping traffic
transits the Suez Canal, which is an important source of foreign currency revenue for

Egypt. The stoppage is costing the canal
US$14-US$15 million a day.
Shipping rates for oil product tankers
nearly doubled after the ship became stranded, and the blockage has disrupted global
supply chains, threatening costly delays for
companies already dealing with Covid-19
restrictions. Maersk was among shippers
rerouting cargoes around the Cape of Good
Hope, adding up to two weeks to journeys
and extra fuel costs.
Read also:
‘Tanker Gang’ day traders piled into ship
stocks during jam
“Before the Suez Canal snarl-up, these
tanker-loving investors had been having a
tough time, with share prices still struggling
to recover from the pandemic.Then the Ever
Given came along and stocks surged.”
Click here
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KUALA LUMPUR (March 29): A year
after the pandemic broke out, 45% out of
500 chief executive officers surveyed globally are not expecting things to return to
‘normal’ until sometime in 2022, according
to KPMG PLT.
In contrast, about 31% anticipate it will
happen later this year. “Interestingly, only
6% of CEOs in Asia Pacific predict a return
to ‘normal’ by this year, with a significant
majority (59%) envisioning it will only happen in 2022,” it said in a statement today.
The findings, extracted from the 2021
KPMG CEO Outlook Pulse Survey, also
showed that about two-thirds or 61% of
the CEOs polled will look for a successful
Covid-19 vaccine rollout — where at least
half of the population is vaccinated — before asking their staff to return to offices.
According to the survey, nine out of 10
leaders intend to ask their employees to report when they have been vaccinated in order to protect the wider workforce.
However, the study found that CEOs in
Asia Pacific are also worried that misinformation on the safety of the vaccine would
cause their employees not to take it, as 35%
considered this their most pressing concern
regarding vaccine distribution. And 68%
of the CEOs here want to see government
encouragement or enablement as a prompt
to return to a normal course of business.
KPMG managing partner in Malaysia Datuk Johan Idris said the Covid-19
vaccine rollout is providing leaders with a

Majority of CEOs
don’t expect a
return to ‘normal’
until 2022 —
KPMG survey

When do CEOs envision that
their company will return to
a normal course of business?

24%
31%
Global

BY SYAFIQAH SALIM
theedgemarkets.com

45%

much-needed dose of optimism in preparation for the new reality.
“Unsurprisingly however, CEOs want
to be confident that their workforce is protected against this virus before making any
major business decisions.We can see this in
how CEOs are only anticipating returning
to business as ‘normal’ in 2022,” he said.
He also noted how the pandemic year
of 2020 has changed the way CEOs adapt
their businesses to the “new normal” and
develop creative ways to sustain operations
in a period of prolonged uncertainty.
“Now, over one-third of CEOs in Asia Pacific consider their business model changed
forever. Business leaders must now seriously plan for the long-term implications of
the pandemic and grab this opportunity to
redefine what the new normal looks like,”
he added.

6%
35%
Asia
Pacific
59%

Sometime in 2021
Sometime in 2022
Our business is forever changed
Source: 2021 KPMG CEO Outlook Pulse Survey

KENNY YAP/THE EDGE

Datasonic’s
two largest
shareholders
resign from
board
BY ADAM AZIZ
theedgemarkets.com

Chew Ben Ben

KUALA LUMPUR (March 29): Datasonic Group Bhd’s two largest shareholders
have resigned from the board of the ICT
solutions provider, its filings showed today.
In its filing to Bursa Malaysia, Datasonic
said deputy managing director Chew Ben
Ben and non-executive director Datuk
Razali Mohd Yusof have resigned, effective today.
Chew owns a direct stake of 19.32%
in Datasonic, and an indirect interest of
0.03%, while Razali holds 16.77% in Datasonic. Urusharta Jamaah Sdn Bhd is the

third largest shareholder in Datasonic with
a 9.29% stake.
Chew, 64, has served the role for 10
years, according to Bloomberg data. Chew
resigned from Datasonic “to further studies
for self-improvement and pursue personal
interest”, company filing showed. His resignation comes on the heels of a corruption
proceeding on March 18 involving himself
and an offshore vessel support company in
which he once served as director. Chew has
pleaded not guilty.
Chew’s role will be taken over by

43-year-old Chia Kok Kuang, who was
listed on Datasonic’s website as its head
of chip operating system and application
department. “Mr Chia has ventured into
a broad range of engineering and software
realms throughout his 18 years of career development,” Datasonic said in its filing. Chia
specializes in security and identity technology and is responsible for leading the R&D
department on design and development of
solutions related to identity management,
border control, deep learning, and biometric technologies, among others, it added.
Meanwhile, Razali, 62, quit the board “to
pursue other interests”. Razali’s alternate director Safian MohdYunus, meanwhile was
appointed executive director in Datasonic.
Safian, an IT engineer by training, served
companies like MCI Worldcom, Sprint
Corp and Jaring in the early days of his
career. He was also involved in planning
of the TPMNet network migration activities, Datasonic said. Safian holds a 4.29%
indirect interest in Datasonic.
Shares of Datasonic traded up 4.5 sen
or 8.57% to close at 57 sen today, giving
the company a market capitalisation of
RM1.52 billion.
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KUALA LUMPUR (March 29): Malaysia has paid SG$102.8 million (RM320.27
million) to Singapore for costs incurred for
the development of the Kuala Lumpur-Singapore High-Speed Rail (HSR) project, and
in relation to the extension of its suspension.
The two countries reached an amicable agreement on the amount, following
a verification process by the Malaysian
government.
This amount represents a full and final settlement in relation to the termination of the Bilateral Agreement on the
HSR project on Dec 31, 2020, Malaysia’s Minister in the Prime Minister’s
Department (Economy) and Singapore’s
Minister for Transport said in a joint
statement here today.
Both countries remain committed to
maintaining good relations and fostering
close cooperation for the mutual benefit
of the peoples of the two countries, the
statement said.
Meanwhile, responding to media
queries on the difference between the
S$270 million that Singapore has spent
on the project and the amount that Malaysia has compensated, the republic’s
Ministry for Transport said the S$270

HSR: Malaysia
pays RM320 mil
as compensation
to Singapore

KUALA LUMPUR (March 29): The US
Customs and Border Protection (CBP)
announced today that it has directed personnel at all US ports of entry to begin
seizing disposable gloves produced in Malaysia by Top Glove Corp Bhd.
The directive came after the CBP Office of Trade, in consultation with the Secretary of the Treasury, published a forced
labour finding against disposable gloves
produced by Top Glove, in which the CBP
said it has sufficient information to believe
Top Glove uses forced labour in the production of disposable gloves.
“Today’s forced labour finding is the
result of a months-long CBP investigation
aimed at preventing goods made by modern slavery from entering US commerce,”
said Troy Miller, senior official performing
the duties of the CBP Commissioner, in
a press statement. “CBP will not tolerate
foreign companies’ exploitation of vulnerable workers to sell cheap, unethically-made
goods to American consumers,” he added.
The CBP will ensure this enforcement
action will not have a significant impact
on total US imports of disposable gloves,
said CBP acting executive assistant commissioner for trade, John Leonard.
In a notice published earlier today, the
US regulator said certain disposable gloves
had been “mined, produced or manufactured in Malaysia by Top Glove Corp Bhd
with the use of convict, forced or inden-

US Customs
issues seize order
on Top Glove
products on
forced labour
finding

Bernama

BY TAN CHOE CHOE
theedgemarkets.com

million includes land acquisition cost.
The ministry noted that the Singapore government can recover value
from the land it acquired, thus it is not
seeking compensation for it.
“For example, one piece of land acquired will be used to develop the Integrated Train Testing Centre, which broke
ground recently,” explained the ministry’s
spokesperson.
For the final compensation amount of
S$102 million, the ministry said the bulk
of it was computed and determined when
the republic acceded to Malaysia’s request
to suspend the project, and was stipulated
in the HSR agreements.
On Jan 4, the republic’s Minister for
Transport Ong Ye Kung said the termination compensation involving the HSR
project would include various abortive
costs, but not land acquisition costs since
the value of the land could be recovered.
He said Singapore had spent more than
S$270 million on the project.
“Some of these costs, such as for consultancy services, design of infrastructure,
and manpower to deliver the project, are
abortive costs if the project does not proceed,” he said in Parliament.

tured labour, and are being, or are likely to be imported into the US”. It cited
Section 307 of the Tariff Act 1930, which
states that products produced using these
kinds of labour shall not be entitled entry
at any US ports.
The finding expands upon a Withhold
Release Order (WRO) that CBP issued on
gloves manufactured by Top Glove in July
2020. “That WRO was based on reasonable
but not conclusive information that multiple
forced labour indicators exist in Top Glove’s
production process, including debt bondage, excessive overtime, abusive working and
living conditions, and retention of identity
documents,” the CBP’s statement read.
Earlier this month, Top Glove said an
independent consultant found no systemic
forced labour within the group as of January. The glove maker had appointed the
consultant to verify corrective action plans
it implemented to eliminate the presence of
forced labour indicators from its practices.
At the time, Top Glove also said it was
following up closely with the CBP and
working towards an expeditious resolution and revocation of the WRO issued
against products from Top Glove’s subsidiaries Top Glove Sdn Bhd and TG Medical Sdn Bhd, following the allegations of
forced labour.
Top Glove shares closed 10 sen lower
at RM5.05 today, giving it a market capitalisation of RM39.40 billion.
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AirAsia books wider-than-expected
4Q net loss of RM2.4b
KUALA LUMPUR (March 29): AirAsia
Group Bhd posted a bigger-than-expected
net loss of RM2.44 billion for the fourth
quarter ended Dec 31, 2020 (4QFY20),
after the low-cost carrier booked a series
of impairments.
Losses per share stood at 73.2 sen, versus 11.5 sen in the fourth quarter ended
Dec 31, 2019 (4QFY19).
The impairments incurred include for
right-of-use (ROU), receivables, as well
as fuel swap losses. On the other hand,
the group also booked a gain on disposal
of its stake in AirAsia India of RM229.4
million, AirAsia’s filing showed.
Excluding the unusual items, AirAsia
still booked a loss of RM1.02 billion for
the quarter, as opposed to RM851.78
million in 3QFY20, as group revenue
fell 39.62% to RM267.44 million, from
RM442.91 million, as Malaysia imposed
targeted Movement Control Orders in October and November.
Load factor rose slightly on-quarter to
67%, from 66% in 3QFY20.
“It is notable, however, that the Philippines doubled its passengers carried whilst
Indonesia multiplied its number of passengers carried by 11 times quarter-on-quarter.
This is testament that for areas where travel
restrictions are lifted, there is a solid domestic rebound for air travel,” the group said.
The fourth quarter results brought
AirAsia’s net loss for the full-year ended
Dec 31, 2020 (FY20) to RM5.1 billion
or RM1.52 per share — 66% wider than
consensus estimate of 92 sen per share,
Bloomberg data showed.
Revenue for the year totalled RM3.14
billion, down 73.56% from RM11.86 billion
in FY19. In the period, the group saw a 74%

BY ADAM AZIZ
theedgemarkets.com
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decline in number of passengers carried to
13.31 million, from 51.56 million. Load
factor was “relatively healthy” at 74%, said
the airline, down from 85% the year before.
A major portion of the loss for the period relates to depreciation of ROU and
interest on lease liabilities amounting to
RM654.2 million for 4QFY20 and RM2.5
billion for FY20, the airline said.
“While the group had successfully negotiated for deferrals with lessors, pursuant to the practical expedient available
under Amendments to MFRS16: Covid
19 Related Rent Concessions, the income
statement charge for depreciation and interest were not adjusted,” it added.
The group had RM2.12 billion negative net cash flow for the year, as opposed

to RM780.3 million in negative net cash
flow for FY19.
“The group has reviewed every aspect
of our operations and made great strides in
establishing a leaner and more optimised
airline operation, as we prepare for an expected surge in demand, post-pandemic,”
AirAsia said of its prospects.
“Even if borders remain closed, the
group is well-prepared to rely solely on domestic operations alone this year,” it added.
The carrier has also set a timeline for
its non-airline and digital business to contribute to 50% of the group topline in five
years’ time.
Apart from the final stages of discussion for the Danajamin Prihatin Guarantee Scheme for its potential loans with
banks, AirAsia said it also has ongoing
deliberations with several parties for collaborations “that may result in additional
third party investments in specific segments of the group’s business”.
The airline’s co-founder and group
CEO Tan Sri Tony Fernandes told The
Edge in an interview last week that the
group was “targeting RM800 million to
RM1 billion” in rights issue (read more
on the interview in this week’s edition of
The Edge Malaysia).
In a conference call with analysts this
evening, Fernandes affirmed the upcoming
rights issue but did not go into the size and
specifics, according to analysts who called in.
One analyst opined the cash call could
end up being “more than” the company’s
estimate, following the record losses and depending on how the recovery path pans out.
Past analyst estimates ranged from RM1 billion to RM3 billion, prior to AirAsia’s update
on its talks with the financial institutions.
With another challenging quarter expected due to the Movement Control Order 2.0 in 1Q21, another analyst pointed
to better days in the 2H, “should travel
be allowed again”.
“However, they still need to resolve a
lot of issues — mainly their negative total equity... and they still need to look at
ways to raise funds,” he added.
Shares of AirAsia slid one sen or
0.88% to close at RM1.13 today, valuing the low-cost carrier at RM4.31 billion.
Read also: AirAsia defends employee share
grant scheme, share options as ‘sustainable
alternative’ to reward talent while conserving cash Click here
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Touch ‘n Go to
evaluate potential
digital joint bank
venture, says
group CEO
BY SYAFIQAH SALIM
theedgemarkets.com

KUALA LUMPUR (March 29): Touch ‘n
Go (TNG) Group is evaluating a potential digital joint bank venture, according
to its group chief executive officer Effendy
Shahul Hamid.
“I am certainly evaluating a few,” said
Effendy at the virtual launch of GO+, a
financially inclusive investment product.
He said: “I think there is a huge synergy
between digital banks and digital payment
companies; we have not made any decision,
nor have we have decided whether we are
100% doing it or not [digital joint bank
venture], it is premised on making sure that
we are able to find the right consortium,
and if we do, we will certainly participate
in one way, shape or form.”
TNG Group today launched GO+,
which allows Touch ‘n Go eWallet users
and all Malaysians to gain access to lowrisk money market investments for as low
as RM10.The product is available effective
today, said TNG Group.
According to TNG Group, GO+ enables an easy and convenient method for
Touch ‘n Go eWallet users to earn returns
on their GO+ balance, as the returns will
be credited daily.
In addition to this, GO+ will also carry a
“cash-out” feature, which will allow movement of funds seamlessly between the user’s
eWallet and designated bank account, it said.

(From left): TNG Digital CEO Ignatius Ong, Effendy and Principal Asset Management CEO Munirah
Khairuddin at the launch of GO+.

In order to add greater usability, GO+
balances can also be used for all eWallet
payments use cases, the group noted.
Moreover, Effendy said GO+ is designed
to address core customer pain points, promote financial inclusion and emphasise the
use of data and technology to deliver higher-value products to its users.
“We’re extremely pleased to have been
able to bring this novel product to the market, and at the same time continue our evolution and journey into financial services.
“New norms in light of Covid-19 have
seen a boost to everything digital, and we’re
fortunate to have been able to be agile and
pivot to bring GO+ to the market ahead of
time. Our thanks go out to the regulators,
specifically Bank Negara Malaysia and the
Securities Commission of Malaysia (SC),
for their efforts in facilitating this innovative product offer,” he added.
When asked about the group’s target
on the number of users of GO+ product
in 2021, Effendy said the group expects to
garner one million individual and unit of
GO+ accounts.
“We all have set our goals, we feel confident that we are going to reach them so
let us see where it goes,” he said.

The GO+ product is anchored on the
Principal e-Cash Fund, a money market
fund managed by Principal Asset Management, a leading ASEAN asset management company.
The product co-creation collaboration
essentially combines Touch ‘n Go eWallet’s expertise in technology and ecosystems and Principal’s core expertise in investment strategy and fund management.
“I have always believed that the relationship between traditional financial
services providers and fintech will be one
of increased collaboration, rather than
just pure competition, and this is an example of that. The winners at the end
of the day will be consumers, who will
now have simpler access to higher-value
offerings,” added Effendy.
Touch ‘n Go eWallet is the first e-wallet provider to obtain approval from the
SC to operate as a recognised market
operator.
TNG Group said the approval enables
the company to directly distribute capital
market products, including money market unit trust funds, through the Touch
‘n Go eWallet platform without having to
be directed to a third-party application.

Touch ‘n Go has no plans for public market offering, says group CEO
KUALA LUMPUR (March 29): Touch
‘n Go Group has no plans to pursue a
public listing for now, said its group chief
executive officer (CEO) Effendy Shahul
Hamid.
This is because both Touch ‘n Go and
TNG Digital are self-sufficient and well
funded, he said at the virtual launch of
Touch ‘n Go eWallet’s GO+, a money
market investment product, today.
“[There are] no plans for us to pursue a
public listing at the moment. I think both

BY SYAFIQAH SALIM
theedgemarkets.com

companies (Touch ‘n Go and TNG Digital) are very self-sufficient and well funded.
“We have some very strong plans for
the future, and we are still quite comfortable where we are.
“[And] we will continue to participate
in the private market, but at the moment,
we do not have any plans for a public market offering,” he added.

On the other hand, Effendy said, the
group has removed the parking surcharge
from 94% of its sites nationwide.
According to him, 620 sites have removed the 10% surcharge — out of 662
parking sites that accept Touch ‘n Go cards
for payment.
“Today, we have 662 sites installed in
Malaysia, [and] 620 sites already have no
surcharge. So, we are well on our target
and we will get it all done as soon as possible,” he said.
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Malaysia’s strong exports growth expected
to be sustained in first half of 2021
KUALA LUMPUR (March 29) : Malaysia’s strong exports growth in February is
expected to continue in the first half of this
year, driven by the upward trends in commodity prices and high demand for semiconductor prices.
The Ministry of International Trade and
Industry (MITI) said today that Malaysia’s exports jumped 17.6% year-on-year
(y-o-y) to RM87.57 billion in February,
the strongest y-o-y growth since October
2018, underpinned by higher shipments of
electrical and electronic (E&E) products,
rubber products and commodity-based
products. Imports rose 12.7% y-o-y, the
highest growth recorded since June 2018.
This caused the trade surplus to jump
41.6% to RM17.86 billion.
In the January to February period, Malaysia’s exports rose 11.7% to RM177.19
billion compared with the same two months
in 2020, while imports grew 6.6% to
RM142.73 billion and total trade expanded 9.4% to RM319.92 billion. The trade
surplus climbed 39.8% to RM34.47 billion.
In a note, RHB Research Institute’s senior economist Ahmad Nazmi Idrus said he
expects exports to remain high throughout
1H21, as the outlook for both commodities
remain elevated in the midst of economic
recovery and the return of demand.
“For palm oil, near term support may
come from forward purchase for the month
of Ramadhan,” he said.
He also said demand for chips is increasing as a result of higher use in mul-

BY TAN SIEW MUNG
theedgemarkets.com

tiple products including automotive and
communications, leading to recent concerns that semiconductor shortage is affecting production of its downstream
products.
“We expect this factor will only keep
semiconductor demand at a strong pace
for a considerable time. It is estimated that
it will take at least several months for the
supply chain to increase production capacity, which means that export growth is
likely to still remain supported,” he said.
Meanwhile, UOB Global Economics and
Markets Research’s economists Julia Goh
and Loke Siew Ting said exports growth
in February has surpassed their estimates
of 6% and Bloomberg’s estimates of 7.1%.
“Given the surprised upside in February exports, further signs of global
economic recovery and ongoing trade
diversion and diversification, we revise
our export growth forecast much higher
to 15.0% (from 4.0% previously; 2020:
-1.4%),” they said.
They opined that a sharp cyclical rebound in China’s economic growth and
growing optimism surrounding the US
economic outlook, alongside moderate
recoveries across Asia, will help drive recovery in global demand this year.
“The technology up-cycle and acceleration in digital transformation should
continue to boost demand for Malaysia’s

E&E products, alongside other rubber
products,” they said.
They noted that Malaysia’s diversified export base and robust trade linkages also play an important role in sustaining the gains in trade, amid lingering
uncertainties surrounding the pandemic
and geopolitical tensions. “An acceleration in global inoculation programs and
reopening of international borders are
potential catalysts for the rosier export
outlook,” they said.
MIDF Research, on the other hand, is
keeping its export and import growth forecast this year at 8.1% and 8.7%. “Malaysia
trade performance is expected to rebound
in 2021, carrying over the strong momentum in the 2H20, on the back of resumption in activities globally, driven by a return
to normalcy in the global supply chain,” it
said in a separate note.
It said competitive commodities prices
and spare capacity will be an additional impetus to the expected recovery. “Investment
appetite is also likely to improve, propelled
by better clarity amid vaccine availability.
Malaysia will benefit from the strong recovery in our main trading partners China and
the US.Vaccine rollout, along with massive
fiscal and monetary policy support in major
economies, will boost demand,” it added.
Read also: MPOB: Grasp the opportunity to export red palm oil to China
Click here
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Berjaya group to sweat its assets more,
says Vincent Tan
BY KATHY F ONG
theedgemarkets.com

KUALA LUMPUR (March 29): Berjaya
Corp Bhd (BCorp) is back on investors’
radar, judging by its recent share price rally.
The stock has been heavily traded since
the appointment of a non-family member,
CEO Abdul Jalil Abdul Rasheed. Now, it
has sparked speculation about what Berjaya group’s boss Tan Sri Vincent Tan’s next
move will be.
“We will undergo a period of change
slowly to ensure we are future-proofed
against any external shocks. This means
we need to have a balance of businesses from recurring and non-recurring
income.
“This means having a rethink about
what we want to be and where we want
to focus on. We are in a period of consolidation to sweat our assets better and
enhance our value. We will not be acquiring any assets for now,” said the 69-yearold founder and executive chairman in
an interview with The Star.
“We have established an executive committee (exco) that will consist of myself,
(executive deputy chairman) Datuk Seri
Robin Tan and Jalil, who will be responsible for the strategic matters of the group,”
he disclosed.
Jalil will chair management committees
on all operational matters, according to him.
It appears that one of Jalil’s main tasks
is to help build investor relationships (IR).
“Jalil will spearhead IR efforts with the
investment community. We need to gain
back investor confidence and inject good
corporate governance and demonstrate
to investors that we are indeed a changed
company and are undergoing a transformation phase.
“Jalil is an authority on good corporate
governance and transparency, and we’d
like this to be implemented at BCorp,”
said Tan.

Berjaya Corp Bhd’s listed subsidiaries, associated companies
Ownership (%)
Atlan Holdings Bhd
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REDtone International Bhd
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Berjaya Food Bhd
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Berjaya Sports Toto Bhd

47.82

Berjaya Land Bhd

78.12

Berjaya Assets Bhd

11.52
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Source: Bursa Malaysia, Annual Report 2020

BCorp’s shares continued to garner
investors’ interest today, reaching a high
of 34.5 sen — the highest level since May
2018. At market close, it settled at 33.5
sen, up three sen, with 391.53 million
shares transacted.
The share prices of most of its listed
subsidiaries also gained. Berjaya Food
Bhd rose five sen to RM1.76; Berjaya
Sports Toto Bhd was up three sen to
RM2.15; Berjaya Assets Bhd increased
two sen to 39 sen; Berjaya Land Bhd
(BLand) rose two and half sen to 25.5
sen. However, 7-Eleven Malaysia Holdings Bhd was down one sen at RM1.32.

BCorp rally continues
There were already close to 200 million
shares that changed hands in the first trading hour after the opening bell, making the
diversified group the most actively traded
counter on Bursa this morning.
Tan Sri Vincent Tan

BCorp’s shares have surged more than
85%, from a low of 18 sen less than two
weeks ago. Worth noting is that BLand’s
share price has also shown a steep rise
this month, gaining roughly 34% from
19 sen on March 18.
To recap, Tan once made a remark
on a massive corporate restructuring in
Berjaya group, involving the planned privatisation of 7-Eleven and BLand two
years ago. Nonetheless, the board later
clarified that it was only the executive
chairman’s tentative plan and there was
no concrete decision made.
Instead of taking 7-Eleven private,
Tan tweaked the plan. The convenience
store operator made a takeover offer to
privatise Caring Pharmacy Group Bhd
in late 2019.
Another asset that has drawn attention
is Tan’s mobile service provider U Mobile Sdn Bhd, in which he owns 21.6%.
It is known that U Mobile has been
mulling over an initial public offering. The
Edge reported that the company had appointed CIMB Investment Bank Bhd as
its adviser for the exercise. It was targeting
a valuation of RM10 billion to RM11 billion, according to several sources familiar
with the matter.
Against the backdrop of evolving industry landscape on the rollout of 5G network,
some analysts said it may be positive to U
Mobile in the competitive operating
environment.
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4 Winning

Strategies

“

for
SME Digital
Transformation

EZAssist

“

By: Siti Mazlina Binti Idris
Head of EZAssist,
Loosely Coupled Technologies Sdn Bhd
"You will find a bottle of Sambal in every
Malaysian's house", one merchant said
during EZAssist's merchant meet-up.
Malaysian lifestyle is highly attached to the
diversified culture and the products that
facilitate this culture. This lifestyle is
defined by the family-owned recipes and
formulas of different products from the
large micro and small businesses. SMEs
drive around 97% of the economy. Yet, we
do not see many large brands coming out
of the micro and small businesses. On top
of that, COVID has made survival difficult
for many of them.

Mindset, Knowledge and
Challenge of being Small
The biggest challenge is the mindset, as
things work differently in the digital world.
You are always ON. Customers can buy
anytime in a connected world. SMEs need
to shift to this infinite mindset first.
Besides attitude and looking at one's own
business in a structured framework,
applying digital processes to transform
existing functions is a big step that many
struggles to take. When you receive
hundreds of orders to ship out in a day, just
printing the label and sticking it to the
correct package itself can become
unmanageable.
In addition to the process, knowledge and
mindset, there are the challenges of being
small. Spending on marketing and
promotion, generating creatives and
promotional materials, getting reasonable
rates from logistics companies or payment
gateway requires volume to negotiate and
justify spending. Investing in digital
technology is also not very easy when it
comes down to capital expenses or regular
recurring expenses on people.
Popular eCommerce platforms are too
crowded and are tailor to provide the best
price to the consumer. It is challenging to
compete and differentiate in the price war
scenario. This eCommerce platforms own
consumers. For someone who is just
starting the journey in digital transformation,
it is pretty overwhelming.

In a connected digital world, consumers
expect seamless experience starting from
searching to receiving the products.
Operating different tools in silos increases
manual rework, cost, and time to serve
consumers. This manual process also
increases the chances of human error and
impacts the consumer experience. Having
all functions integrated as much as
possible is vital to manage and achieve
efficiency.

As the first step,
SMEs should protect
their base by converting
their existing customers
to online channels.

Why Digital?
Digital Transformation is imperative to stay
in business. On the brighter side, digital
transformation opens up the opportunity
for exponential growth. Just before COVID,
Loosely Coupled Technologies started
EZAssist to facilitate micro and small
business digital transformation. COVID
accelerated the initiative. As of February
2021, we have an average of USD 3,598
sales per merchant in the platform, with
the highest sales of USD 72,839 from a
single merchant. The difference between
the highest selling merchant and an
average merchant is almost twenty times.
This scenario indicates the massive
opportunity that micro and small businesses
can unleash by digital transformation.

as a platform enables
micro and small
businesses to
be successful
in this connected
world.

Assortment
and
bundling
with
complementary products help consumers
and enriches the experience. Collaboration
with other micro and small businesses to
extend the product line increases
convenience for consumers. Thus also
improves overall revenue and profitability
for everyone in the value chain.

4 Winning
Strategies:
01

04

Convert Existing
Customers First

02

Integrate &
Automate

03

Cost and lack of skilled people are the
biggest challenges for micro and
small business. Reaching out to new
customers in a profitable way is a
crucial challenge for this. Even though
Direct to Consumer theoretically
sounds best, it is not feasible
considering the investment in
marketing, promotion, distribution
and logistics operation. It requires
economies of scale and a good
assortment of products that most
SMEs do not have.
As the first step, SMEs should
protect their base by converting
their existing customers to online
channels. Word of mouth and
product authenticity are the most
significant drivers for SMEs, and
most SMEs have an excellent loyal
consumer base. However dedicated
the consumer base maybe, if SMEs
cannot provide the right digital
experience,
those
customers
eventually will move to another
convenient alternative. Moving the
existing consumers to digital
channels is the first step.

Collaborate

Focus on
Digital Distribution
Distribution is the biggest challenge for
any brand, especially if it is SME's. Micro
and Small Businesses need to adapt to
Digital Distribution Models like Stockist,
Drop Shipping and Affiliate Partnering.
Each model has its benefits, and SMEs
need to adapt to all. Stockists will pick up
large volumes of stocks and ensure local
reach in different regions. Drop Shippers will
promote and capture orders for the brand to
enable consumers in online ordering.
Affiliate Partners will cross-promote the
products and services without high touch
engagement with consumers or the brand.
Affiliate Partnering is a great way to engage
with micro-sized influencers.
EZAssist as a platform enables micro and
small businesses to be successful in this
connected world. EZAssist works together
with the business owner from the signup
to EZshop creation, social media asset
setups, marketing content creation, till
digital distribution. Based on the
platform's data and experience and
transforming hundreds of micro and
small businesses, we believe these
four strategies help get quick wins.
These strategies set up the
company for long term success;
they enable them to grow
exponentially.

Our
Happy Merchant
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Analysts say E&O takeover offer by Kerjaya
Prospek’s Tee brothers unattractive but fair
KUALA LUMPUR (March 29):The proposed takeover of Eastern & Oriental Bhd
(E&O) by Kerjaya Prospek Group Bhd’s
Tee brothers is unattractive but fair, and
hence shareholders should accept the offer, said analysts.
Affin Hwang Capital analyst Loong
Chee Wei in a note today said he believes
the takeover price of 60 sen is reasonable
given the high implied March 31, 2022
(FY22) price-earnings ratio (PER) of 28
times and challenging prospects for E&O
as border closures remain, which affect
sales of its high-end residential projects.
“However, the takeover price is at a
price/book [ratio] of 0.5 times and price/
revalued net asset value (RNAV) of 0.3
times.
“Despite the deep value of E&O at the
takeover price, its assets, such as the Seri
Tanjung Pinang Phase 2A (STP2A) land,
will only be monetised over the long term
through the development of its land bank,”
he added.
He recommended accepting the takeover following the strong outperformance
of the share price as prospects for E&O
remain challenging.
“We believe the chances of them succeeding in acquiring more than a 50%
stake is high. Substantial shareholders such
as Urusharta Jamaah (with a 6.6% stake)
and GK Goh (5.9%) have been trimming
their stakes, and we suspect that they may
accept the takeover offer,” he said.

BY TAN SIEW MUNG
theedgemarkets.com

He maintained his “hold” call on the
stock, and lifted his target price (TP) to 60
sen from 44 sen.
RHB Research Institute analyst Loong
Kok Wen also advised investors to accept
the takeover offer.
“The offer price of 60 sen represents a
premium of 9.7% to the five-day volume
weighted average price (VWAP), a priceto-book value (P/BV) of 0.49 times and a
discount to RNAV of 78%.
“Although the offer price is not very attractive, we think this is an opportunity for
investors to exit as the monetisation of STP2
land will take many more years to realise,
and hence earnings will take time to improve,” she said.
In addition, she said, the upcoming land
reclamation by Gamuda Bhd at the southern tip of Penang Island may pose a longterm threat to E&O given higher land pricing for STP2.
“Having said, we think some institutional
shareholders may not accept the offer given
their higher entry cost,” she added.
She maintained her “neutral” call on the
stock and matched her TP to the offer price
of 60 sen.
Meanwhile, CGS-CIMB analyst Ngo
Siew Ting viewed the deal to be neutral for
E&O shareholders as the offer price is only at
an about 3% premium to its last traded price.

“We deem the offer as fair as this translates into about 0.5 times FY21 P/BV, which
is on a par with its peer average,” she said.
She retained her “hold” call on the
stock despite its anticipated higher earnings for FY22 to FY23, given the offer
price is only a about 3% premium to its
last traded price, and the challenging domestic property market, especially as E&O
positions itself as a premium residential
developer. She also revised her TP to 60
sen from 44 sen.
E&O rose as much as 4.5 sen or 7.69%
to 63 sen this morning. At 10.25 am, it
had pared some gains at 60.5 sen, still up
two sen or 3.42%.
The stock, among the top 30 most actively traded stocks, had seen 18.23 million
shares change hands.
Last Friday, Amazing Parade Sdn Bhd
— a private vehicle of the Tee brothers, who
control construction firm Kerjaya Prospek —
made a mandatory takeover offer for E&O
at 60 sen per share after it bought a 10.89%
stake from Sime Darby Bhd.
The latest share purchase raised the collective shareholding of Amazing Parade
and the parties acting in concert to 42.71%
from 31.82%. Consequently, Amazing Parade is obliged to make a takeover offer.
The offerors intend to maintain the listing status of E&O on the Main Market.The
takeover offer is conditional upon the offerors holding in aggreggate more than a 50%
shareholding in the property company.
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NEWS IN BRIEF
PIE Industrial temporarily halts Penang plants as workers test positive
for Covid-19

FGV appoints ex-Felda DG as its new
chairman effective April 1
KUALA LUMPUR (March 29) : FGV Holdings
Bhd has appointed Datuk Dzulkifli Abd
Wahab (pic), 65, the former director general
of the Federal Land Development Authority
(Felda), as its new chairman effective April 1,
replacing Datuk Wira Azhar Abdul Hamid,
who has resigned to pursue other interests
after helming FGV for three and a half years.
In a bourse filing, FGV said Dzulkifli has 35
years of experience in the plantation field.
He began his career with Felda in 1977 and
went on to assume the post of directorgeneral at the agency for three years from
2009 to 2012. Dzulkifli was later appointed
as an agricultural attaché at the Embassy
of Malaysia in Rome, Italy. “He was also
appointed and served as a council member of
Food and Agriculture Organisation, deputy
chairman for the FAO Asia Group in 2014
and as a committee member on commodity
problems in FAO in 2015,” said FGV. — by
Sulhi Khalid/theedgemarkets.com

George Kent to enter rubber glove
business with RM40m investment in
Johan unit
KUALA LUMPUR (March 29): George Kent
(Malaysia) Bhd said it has been invited by
Johan Holdings Bhd to buy a 40% stake in
the latter’s subsidiary, Dynacare Sdn Bhd,
for RM40 million. George Kent and Johan
share the same major shareholder — Tan
Sri Tan Kay Hock. In a bourse filing, George
Kent said Dynacare will work on building
a manufacturing plant to make gloves for
two years, with a global contract sum of
RM624.1 million. The stake purchase will
be financed by internal funds and bank
borrowings. Dynacare will use the RM40
million for working capital, and to finance
the building of the rubber glove plant,
including buying the land for it. The plant is
expected to be completed and operational
by July 2023. It anticipates the new glove
business to contribute to 25% or more of its
net profits in the future. The move is subject
to approvals from George Kent and Johan
shareholders as well as from any other
relevant regulatory authorities. — by Arjuna
Chandran Shankar/theedgemarkets.com

KUALA LUMPUR (March 29): PIE Industrial Bhd said today its wholly-owned
Pan-International Electronics (Malaysia) Sdn Bhd (PIESB) has temporarily closed
its factories in Penang until April 2 (Friday) after some employees tested positive
for Covid-19 during a planned screening on March 23. PIESB principally provides
one-stop contract electronic manufacturing for the computer, electronics and
telecommunications industries. During the temporary closure, the management
is undertaking thorough disinfection and sanitisation procedures for the affected
facilities. “The affected employees are currently receiving appropriate treatment at
designated government facilities as directed by the Ministry of Health (MoH) and
all primary contacts of the affected employees have been identified,” PIE Industrial
said. It is confident that any backlogs due to the shutdown will be resolved promptly
upon resuming operations, and does not expect there to be any material impact on its
revenue and earnings. — by Justin Lim/theedgemarkets.com

LKL’s new chairman Chen Chaw Min
quits after less than a month on the
job, Seacera CEO joins board

Yasmin Mahmood resigns as Pos
Malaysia chairman, Syed Faisal to
take over

KUALA LUMPUR (March 29): LKL
International Bhd’s non-executive chairman
Datuk Seri Dr Chen Chaw Min, 60, who
was appointed to the post on March
1, has resigned, citing other personal
commitments, according to LKL’s bourse
filing. LKL also announced the appointment
of Zulkarnin Ariffin, 48, as its executive
director. Zulkarnin is currently the chief
executive officer (CEO) of Seacera Group
Bhd. LKL said it will be appointing additional
independent directors within three months
to comply with Bursa Malaysia’s listing
requirements for the ACE market. This is
the second departure of an independent
director from the group this month. On
March 23, Kong Weng Kiat, 35, resigned as
independent and non-executive director,
also citing other personal commitments. A
day before that, independent director Datuk
Chong Loong Men, 42, was redesignated as
the group’s non-independent director. The
boardroom changes came a few days after
Focus Dynamics Group Bhd announced
on March 19 that it was spending RM37.5
million for a 30% stake in LKL, to establish
Focus Dynamics’ medical arm. — by Arjuna
Chandran Shankar/theedgemarkets.com

KUALA LUMPUR (March 29): Datuk
Yasmin Mahmood has resigned as Pos
Malaysia Bhd chairman, effective April
1, after serving the company for two
years, citing commitments to other
ventures. According to the group’s bourse
filings, Yasmin, 58, will be replaced by
Datuk Seri Syed Faisal Albar, 55, who
is currently DRB-Hicom Bhd group
managing director who also served as
Pos Malaysia group managing director
from 2008 to 2011. “Datuk Yasmin had
expressed her intention to step down
due to her growing responsibilities in
Malaysia and regionally,” the group said
in a statement. Yasmin, the former chief
executive officer of Malaysia Digital
Economy Corp, said the decision to step
down was a difficult one to make but she
remains upbeat about the prospects of
Pos Malaysia. Separately, Pos Malaysia
said Datuk Jezilee Mohamad Ramli
has been appointed its non-executive
director. Previously Pos Malaysia’s group
chief, corporate services, Jezilee is now
DRB-Hicom’s chief operating officer,
corporate services. — by Sulhi Khalid/
theedgemarkets.com

Tan Chong Motor to settle RM180m customs bill out of court
KUALA LUMPUR (March 29): Tan Chong Motor Holdings Bhd said it will be settling its
RM180 million Royal Malaysian Customs Department (RMCD) bill out of court, by way of
reduced bills of demand and compound amounting to RM109 million. In a bourse filing,
the car assembler said the matter has been resolved amicably, adding the settlement
is subject to the finalisation of the terms of a consent order. Last May, RMCD slapped
TCMA with the RM180 million bill for excise duties from Nov 1, 2016 to Oct 31, 2019.
TCMA is the group’s manufacturing subsidiary with facilities in Serendah, Selangor as
well as Da Nang, Vietnam and Yangon, Myanmar. The subsidiary assembles passenger
and commercial vehicles for Nissan, Renault, Subaru, Mitsubishi, UD Trucks, Foto and
Bison trucks. — by Ahmad Naqib Idris/theedgemarkets.com
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DPP: Najib was inconsistent on source
of RM114m seized in condo raid
KUALA LUMPUR (March 29):The prosecution in the forfeiture hearing related to
the Pavilion condo raid three years ago submitted today that former premier Datuk
Seri Najib Razak had given inconsistent
answers when asked about the source of
the RM114 million cash seized in the raid.
Najib had claimed that the cash, comprising mainly of foreign currencies, is
political donations belonging to Umno,
Deputy Public Prosecutor (DPP) Liew
Horng Bin submitted in the High Court.
He said the former Umno president,
in his police report, had failed to disclose
the contributor’s identity while the party
claimed that it was a political donation.
“Najib maintained in his police report
as well as in this present third party hearing
that the cash seized belongs to Umno.Yet,
in his statement recorded under Section
32 of the Anti-Money Laundering, Anti-Terrorism Financing and Proceeds from
Unlawful Activity Act 2001 (AMLATFPUA), he disclosed that the foreign currencies were balance from his overseas travels.
“The contradictory versions mean that
Najib has either utilised Umno monies for his
personal overseas trips, which is an offence
of criminal breach of trust, or there is simply
no truth in his averments as contained in the

BY HAFIZ YATIM
theedgemarkets.com

police report and the current proceedings.
“The flip flop answers given by Najib in
his witness statement, his police report and
the affidavits filed for the present hearing in
relation to the cash seized only point to the irresistible inference that the cash seized being
proceeds from unlawful activities,” he said.
Liew, who appeared with DPPs Saifuddin Hashim Musaimi, Harris Ong Jeffrey
Ong and Faten Hadni Khairuddin, said
the court can thus safely infer that these
monies are proceeds from unlawful activities linked to 1Malaysia Development
Bhd (1MDB), and the government has
the right to seize them.
The DPP said this in reply to Najib’s
counsel Tan Sri Muhammad Shafee Abdullah — along with Umno lawyers Datuk Hariharan Singh Tara Singh and Tania
Scivetti — who had contested the claim that
the monies seized during the highly publicised raid at the condo belonging to OBYU
Holdings Sdn Bhd, are owned by the party.
OBYU Holdings is owned by Najib’s close associate Tan Sri Bustari
Yusuf, the elder brother of Works Minister Datuk Seri Fadillah Yusof.

Last month, the prosecution had contended that the former premier and finance
minister had allegedly received a total of
US$971 million (RM2.973 billion), said
to be 1MDB’s money, from 2011 to March
2013, and that the money seized from the
condo were part of the illicit funds.
The monies were received in several
stages — Good Star stage (US$120 million via five transactions between 2011 and
2012), Aabar stage (US$170 million via
six transactions in 2012) and Tanore stage
(three transfers in March 2013).
Besides the money, the raid also yielded
close to 12,000 pieces of jewellery that included a tiara, rings, necklaces and others,
valuable watches and expensive handbags.
The forfeiture of these other items will be
heard before Justice Datuk Muhammad
Jamil Hussin at separate proceedings, as
this third party contest last month and today is squarely on the RM114 million cash.

Large amounts of cash means illegal
Liew further contended that the large
amounts of cash seized during the raid could
only mean that it was illegal money, “as who
would bring such amounts of money, which
can be easily used if it wasn’t illegal money”.
CO N TI N U ES O N PAG E 15

SHAHRIN YAHYA/THE EDGE

Former premier
Datuk Seri Najib Razak.
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KUALA LUMPUR (March 29): Former
Federal Court Judge Datuk Seri Gopal
Sri Ram and former attorney general Tan
Sri Tommy Thomas’ law firm will represent Sarawak Report editor Clare Rewcastle-Brown and two others in an appeal
hearing related to the defamation suit filed
against the defendants by the Sultanah of
Terengganu, Sultanah Nur Zahirah.
The hearing in the Court of Appeal was
originally scheduled to be held on March 24,
but it has since been postponed to Aug 24.
Sultanah Nur Zahirah’s counsel, Datuk
Mohd Haaziq Pillay Abdullah, confirmed
the new hearing date when contacted after
today’s e-review of the appeal before the
court registrar.
Haaziq also confirmed that the appeal
hearing will be conducted by Zoom due
to Covid-19 restrictions.
“They (lawyers for the defendants)
wrote to the Court of Appeal seeking an
adjournment on the grounds that their senior counsel Gopal Sri Ram was not available on the said date,” Haaziq told The Edge.
Haaziq said he had objected to the request but the Court of Appeal allowed the
postponement.
Rewcastle-Brown is appealing a decision
by the High Court in 2019, allowing Sultanah Nur Zahirah’s application to dispense
with the need for her to testify in person
in her defamation suit. The court granted
her application under Order 14A for the
case to be decided through points of law.
Sultanah Nur Zahirah filed the defamation suit in November 2018, naming
Rewcastle-Brown, Gerakbudaya Enterprise
publisher Chong Ton Sin and printer Vinlin Press Sdn Bhd as defendants.

Terengganu
Sultanah’s
defamation suit:
Sri Ram,Tommy
Thomas’ firm to
represent Sarawak
Report editor in
appeal hearing

FROM PAG E 14

ing into Najib’s 9694 AmBank account and
then when it was closed, it was diverted to
account 1880, and two further AmIslamic accounts were also opened (1906 and
1898) and were used for the payouts received from various politicians and others.
“Umno and its politicians are the main
beneficiaries of the fraud perpetrated by
1MDB,” the DPP said.
“For these reasons, the prosecution has
shown that on a balance of probabilities
the cash seized should be forfeited and the
application for a pecuniary order against
Najib and Umno be allowed,” he said.

The cash, Liew noted, were placed in
35 luggage bags in a combination of ringgit
and various other currencies and denominations as affirmed by investigating officers
Senior Assistant Commissioner R Rajagopal and Superintendent Foo Wei Min.
The DPP also pointed out that one of
Najib’s aides had divulged in his statement
that approximately RM25 to RM35 million
cash was brought out of the former premier’s
office after the 14th General Election, but
there were no records of cash received or
spent, despite him saying that the money
belonged to Umno or Barisan Nasional.
“There was no evidence about the balance of cash in foreign currencies which
made up RM114 million.This witness only
accounted for RM25 to RM35 million.
Surely one would question where Najib
got the money from,” he said.
He added that the prosecution had
shown the money trail over monies enter-

BY TIMOTHY ACHARIAM
theedgemarkets.com
SHAHRIN YAHYA/THE EDGE

The Sultanah alleged that Rewcastle-Brown made a disparaging statement
about her in “The Sarawak Report — The
Inside Story of the 1MDB Expose”.
She claimed that the statement could
be taken to mean that she was involved
in corrupt practices and interfered in the
state’s administration, besides using her status to influence the establishment of the
Terengganu Investment Authority (TIA),
which later became 1Malaysia Development Bhd (1MDB).
Sultanah Nur Zahirah also alleged that
the statement had construed her as having
helped businessman Jho Low become the
adviser of TIA.
She contended that she had never involved herself in the administration of
Terengganu and establishment of TIA and
therefore the statement had slandered and
tarnished her reputation.
The Sultanah is claiming general damages of RM100 million from each defendant and also seeking an order for the publisher to withdraw the book and for the
printer to stop printing it.
More court stories:
DPP: 125 potential prosecution witnesses
in Guan Eng’s graft trial include Penang
state excos Click here
Corruption trial of ex-aide to former tourism minister to begin on Oct 1 Click here

Clare Rewcastle-Brown

No need to name Najib
Liew also said there is no need to name
Najib as a respondent in the forfeiture
application although he was shown the
search list.
He argued that if Najib insisted that he be
named as the respondent instead of OBYU
Holdings, he should have applied to intervene

Court: Mohamed Apandi wants correspondence between Dr M and govt over
his service termination Click here

and not do so via this third party proceedings.
“There is strictly no prohibition in law
for him to do so. He has not resorted to an
intervention application. There is therefore
no ground for him to complain,” Liew said.
Umno and Shafee had said that the
prosecution had wrongly named OBYU
Holdings, instead of Najib, as the respondent, noting that there are no present proceedings against the company.
Justice Jamil fixed May 20 to deliver
his decision on the contest by Najib and
Umno to get back the money.
He also said that if the parties wish to file
additional written submissions, they should do
so by April 12, and the court will see whether
a date will be needed for clarifications to be
sorted out, before he delivers his decision.
Read also: Najib received massive
RM2.973 billion, says prosecution in
forfeiture hearing Click here
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Covid-19:
Malaysia’s daily
cases drop to 941,
lowest in four
months
BY SYAFIQAH SALIM
theedgemarkets.com

Malaysia’s coronavirus curve shows signs of flattening
Daily new cases
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KUALA LUMPUR (March 29): Malaysia’s new Covid-19 infections dropped
to 941 today, bringing cumulative confirmed infections to 342,885, the Health
Ministry said.
This is the lowest daily figure in four
months, and the first time the country
saw less than 1,000 new cases since Dec
9, 2020, when 959 infections were reported.
There were five Covid-19-related
deaths in the latest 24-hour reporting
period, taking the nationwide death toll
to 1,260.
Two deaths were reported in Sarawak,
two in Sabah and one in Selangor. They
comprised four Malaysians and one foreign-

er, and were aged between 42 and 82 years.
Selangor again had the most number
of new cases with 219, followed by Sarawak (192), Johor (171), and Penang (164),
Health director-general Tan Sri Dr Noor
Hisham Abdullah said.
He said in a statement that 933 of the
latest cases were local transmissions, comprising 653 Malaysians and 280 foreigners,
while the remaining eight were imported
cases.
He said 1,097 patients were discharged
today, lifting the tally of recoveries across
the country to 327,406 or 95.5% of overall infections.
Active cases dropped to 14,219, from
14,380 reported yesterday.

Dr Noor Hisham said three more Covid-19 clusters have been identified, of which
two are linked to workplaces and one is a
community infection.
The two workplace clusters are the Seksyen 16 cluster (18 infections), which spans
the Hulu Langat and Sepang districts in
Selangor, and the Jalan Azlan cluster (nine
infections), covering Kepong and Titiwangsa districts in Kuala Lumpur as well as
Kuala Langat district in Selangor.
Meanwhile, the lone community infection cluster — Taman Vistagro cluster in
Sri Aman, Sarawak — saw 18 infections.
To date, 1,350 clusters have been identified in the country, of which 977 have
been declared ended.

PUTRAJAYA (March 29): Phase 2 of the national vaccination exercise which prioritises the
elderly, those with morbidity problems and
persons with disabilities will commence on
April 19, said Coordinating Minister of the
Covid-19 National Immunisation Programme
Khairy Jamaluddin.
He said recipients will be notified of their
vaccination appointments from April 5, two
weeks prior to the appointment date, through
the MySejahtera application, phone calls and
the short messaging system (SMS).
As at yesterday (March 28), about two million individuals in the second phase had registered through MySejahtera, out of a target
of nine million people, he said.
“While waiting for registration of the second-phase groups and when the supply of vaccines is sufficient, those who have registered
under the third phase will be given priority to
receive the vaccine.
“If the registration for the second phase is
slow, we will not wait. The vaccination process for the third phase will be simplified,” he
said at a press conference on the development
of the Covid-19 immunisation programme
here today.
The third phase involves adults aged 18 and
above and is scheduled to take place this May.
Khairy said the decision to bring forward
the third phase does not mean that the gov-

Phase 2 of Covid-19
vaccination from
April 19, says
Khairy

plication, while 580,765 individuals had been
vaccinated under the immunisation exercise.
The top five states for vaccination included
Selangor at 75,317 doses, followed by Perak
with 59,305 doses, Sarawak (57,034), Sabah
(52,223) and the Federal Territory of Kuala
Lumpur (50,512), he said.
Khairy said the Covid-19 Immunisation
Task Force (CITF) had identified large-scale
vaccination centres to be opened in stadium
areas, stadium grounds and large conference
halls.
“They will be set up, especially in big cities, because if we rely on the facilities of the
Ministry of Health (MoH) alone, it would be
not enough,” he said, citing as an example the
Sunway Pyramid Convention Centre, which
will be used as a vaccination centre.
Meanwhile, Khairy said AstraZeneca will
send its vaccine delivery schedules this week.

Bernama

ernment had given up on those who had yet
to register for the second phase.
“If those in Phase 2 are late to register for
the vaccination, there is an algorithm in MySejahtera to push them up to the top of the
queue to receive the vaccine,” said Khairy,
who is also the science, technology and innovation minister.
Commenting on Prime Minister Tan Sri
Muhyiddin Yassin’s statement that the government is considering setting a deadline for
registration for the Covid-19 vaccine, he said
that the proposal is still under discussion.
“If we find that the proposal can have a
positive impact on the number of registrations,
then an announcement on the date will be
made later,” he said.
Thus far, he said, a total of 7,235,436 individuals had registered on the MySejahtera ap-

Read also:
Covid-19 vaccine priority for prospective
haj pilgrims, says Khairy Click here
1,911 GPs have registered for Phase 2
& 3 of National Covid-19 Immunisation
Programme Click here
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REUTERS

Facebook, Google plan new undersea cables
to connect Southeast Asia and America
SINGAPORE (March 29): Facebook said
on Monday it planned two new undersea
cables to connect Singapore, Indonesia and
North America in a project with Google and
regional telecommunication companies to
boost internet connection capacity between
the regions.
“Named Echo and Bifrost, those will be
the first two cables to go through a new diverse route crossing the Java Sea and they
will increase overall subsea capacity in the
trans-pacific by about 70%,” Facebook Vice
President of Network Investments, Kevin
Salvadori, told Reuters.
He declined to specify the size of the investment, but said it was “a very material
investment for us in Southeast Asia.”
The cables, according to the executive,
will be the first to directly connect North
America to some of the main parts of Indonesia, and will increase connectivity for the
central and eastern provinces of the world’s
fourth most populous country.
Salvadori said “Echo” is being built in
partnership with Alphabet’s Google and Indonesian telecommunications’ company XL
Axiata and should be completed by 2023.
Bifrost, which is being done in partnership with Telin, a subsidiary of Indonesia’s

BY FANNY POTKIN & ARADHANA ARAVINDAN
Reuters

The cables,
according to the
executive, will be
the first to directly
connect North
America to some
of the main parts
of Indonesia.

Telkom, and Singaporean conglomerate
Keppel is due to be completed by 2024.
The two cables, which will need regulatory approval, follow previous investments
by Facebook to build up connectivity in Indonesia, one of its top five markets globally.
While 73% of Indonesia’s population of
270 million are online, the majority access
the web through mobile data, with less than
10% using a broadband connection, according to a 2020 survey by the Indonesian

Internet Providers Association. Swathes of
the country, remain without any internet
access. Facebook said last year it would
deploy 3,000 km (1,8641 miles) of fibre in
Indonesia across twenty cities in addition
to a previous deal to develop public Wi-Fi
hot spots. Aside from the Southeast Asian
cables, Facebook was continuing with its
broader subsea plans in Asia and globally, including with the Pacific Light Cable
Network (PLCN), Salvadori said.
“We are working with partners and regulators to meet all of the concerns that
people have, and we look forward to that
cable being a valuable, productive transpacific cable going forward in the near future,” he said.
The 12,800 km PLCN, which is being
funded by Facebook and Alphabet, had
met US government resistance over plans
for a Hong Kong conduit. It was originally
intended to link the United States, Taiwan,
Hong Kong and the Philippines. Facebook
said earlier this month it would drop efforts to connect the cable between California and Hong Kong due to “ongoing
concerns from the US government about
direct communication links between the
United States and Hong Kong”.
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Deliveroo shaves US$1.3 billion off
valuation as investors revolt
BLOOMBERG

BY SWETHA GOPINATH
Bloomberg

LONDON (March 29): Food-delivery
start-up Deliveroo Holdings plc has cut
the upper valuation target in its London
initial public offering (IPO) by about £950
million (US$1.3 billion), after some institutional investors balked at the company’s
treatment of riders.
Deliveroo set new guidance of £3.90
to £4.10 a share, according to deal terms
seen by Bloomberg. The company initially
marketed the offering at £3.90 to £4.60,
valuing it at as much as £8.8 billion. A Deliveroo spokesperson said the adjustment
lowered the top end of the valuation target
to £7.85 billion.
Some of the UK’s biggest asset managers said last week they were concerned the
London-based company’s treatment of couriers was not aligned with socially responsible
investing practices. Hundreds of riders are
expected to refuse to make deliveries when
the shares begin trading onWednesday. Some
investors have also expressed concern that
the company’s dual-class voting structure
is counter to good corporate governance.
“At the bottom of the range, Deliveroo’s
value seems to balance the risks and rewards from the hard work it has to do over
the near term,” said Patrick Basiewicz, an
analyst at UK broker finnCap. “We do not
expect it to be easy.”
Deliveroo said in its IPO prospectus that
its business “would be adversely affected if
our rider model or approach to rider status
and our operating practices were successfully
challenged or if changes in law require us to
reclassify our riders as employees”.
Such challenges are gaining ground. Uber
Technologies Inc, which runs the competing
Uber Eats service, said this month it would
reclassify its 70,000 UK drivers as workers,
entitling them to the minimum wage and
vacation pay. The announcement came after it lost a landmark ruling in the country’s
Supreme Court in February.
There are also signs investors are less
willing to swallow elevated valuations for
online service providers in London. Last
week, Danish consumer-review site Trustpilot Group plc erased gains of as much as
16% in its debut session. The stock is still
trading in line with the IPO price.
“Deliveroo has received very significant
demand from institutions across the globe,”
a Deliveroo spokesperson said on Monday,
adding that there is demand for the offering,

Deliveroo said in its IPO
prospectus that its business
“would be adversely
affected if our rider model
or approach to rider
status and our operating
practices were successfully
challenged or if changes in
law require us to reclassify
our riders as employees”.
multiple times over, throughout the price
range led by three anchor investors. The
spokesperson did not identify them.
Banks will take investor orders through
Tuesday, with trading set to start the next
day.The sale totalled as much as £1.77 billion (US$2.45 billion) based on the original price range, with £1 billion of proceeds for the company and the rest of the
offering coming from investors including
Amazon.com Inc.
Deliveroo is giving founder and chief
executive officer Will Shu voting control
for three years to provide him with the
stability to execute long-term plans, the
company has said.
Such dual-class structures, which are
common in the US and let founders keep
control even after an IPO, have triggered a

debate in Britain. A UK government-backed
report this month recommended allowing
companies to use such a set-up on the premium segment of the London Stock Exchange,
where they are currently not permitted.
“Given volatile global market conditions
for IPOs, Deliveroo is choosing to price
responsibly within the initial range and at
an entry point that maximises long-term
value for our new institutional and retail
investors,” the spokesperson said.
Read also:
Shell to link executive pay more closely to
group’s climate performance
“Royal Dutch Shell has proposed linking
its directors’ pay more closely to the group’s
climate performance and severing the link
between bonuses and liquefied natural gas
(LNG) production volumes, it said on
Monday.” Click here
MUFG, Sumitomo face climate votes
in AGMs as activism grows in Japan
“Mitsubishi UFJ Financial Group, Japan’
biggest bank, and Sumitomo Corp, one of
the country’s largest trading houses, are being
targeted with climate resolutions from activist
shareholders at their annual shareholder
meetings.” Click here
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(Mar 29): Las Vegas Sands Corp. set up
a special committee to look into potential
breaches of anti-money laundering procedures at its Singapore casino, which has
already been the target of probes by U.S.
officials and local police.
The committee of three independent
board members is reviewing money transfers among high-rollers and third parties at
Marina Bay Sands, as well as any possible
retaliation against whistle blowers, according to people familiar with the matter. U.S.
law firm Vinson & Elkins LLP has been
hired to assist with the review, according
to the people, who asked not to be identified because of the confidentiality involved.
Las Vegas Sands declined to comment.
The investigation into the firm’s second-most profitable unit follows scrutiny
by the U.S. Department of Justice and Singapore police after former patron Wang Xi
complained Marina Bay Sands transferred
S$9.1 million (US$6.8 million) from his
casino account to other gamblers without
his knowledge. The Wang lawsuit was settled out of court in June with “non-admission” of liability from both sides.
The DOJ is reviewing whether the casino breached money laundering controls in
its treatment of high rollers and retaliated
against whistle blowers who are current or
former employees, according to a January
2020 subpoena issued to a former chief
compliance officer.
A spokeswoman for the U.S. Attorney’s
Office in Nevada declined to comment.
Singapore police couldn’t immediately
comment.

Internal probe
An internal investigation by the casino
showed that the transactions sparking the

Vegas Sands
probes moneylaundering
safeguards at
Singapore unit
BY C HANYAPORN CHANJAROEN
Bloomberg
REUTERS

The committee of three independent board
members is reviewing money transfers among
high-rollers and third parties at Marina Bay
Sands, as well as any possible retaliation against
whistle blowers.

Wang lawsuit weren’t isolated cases. Thousands of transfers worth S$1.64 billion
were shuffled among gamblers by casino
employees from 2010 to the end of 2018.
While the wires are legal, the probe
found that several employees appear to
have hijacked the process to facilitate gambling. They would get the patrons to sign
a blank authorisation form, then fill in the

amount of the transfer and other details for
subsequent wires. At times they’d use photocopies of the same document on multiple
occasions to expedite the moves, copy signatures if needed and destroy the originals,
people familiar with the transfers have said.
Marina Bay Sands has said it’s cut back
on third-party transfers and tightened security over their usage. Documents seen by
Bloomberg show the amount of transfers
dropped to just six in 2018 from a peak
of 1,011 in 2014.
Vinson & Elkins, based in Houston, has
over 700 attorneys around the world, many
of whom have worked in government.
Sands is in transition following the
death of founder Sheldon Adelson in January. Earlier this month the company announced it was selling its flagship Venetian
resort in Las Vegas to Apollo Global Management Inc. for US$6.25 billion so that it
can focus on Asia and other opportunities.
Chief Compliance Officer Stuart Altman is leaving at the end of March for
another firm, though his departure isn’t
related to any probes, the people said. His
job is being filled on an interim basis while
the company looks for a successor, one of
the people said.
Altman declined to comment. He joined
the company in 2018 from Intel Corp. and
was a partner at Hogan Lovells U.S. LLP
in Washington before that, according to
his LinkedIn profile.
Singapore-based Andrew MacDonald,
the chief casino officer, will be spending
more time at the Las Vegas headquarters
where he reports to new Chief Executive Officer Rob Goldstein, according to the people.
MacDonald will be reviewing new business
opportunities for the company, including
sports betting, one of the people said.

NEWS IN BRIEF
Credit Suisse warns of ‘significant’ losses from exiting
hedge fund positions
ZURICH (March 29): Credit Suisse’s first quarter results could
suffer a material impact after the bank started exiting positions
after a US-based hedge fund defaulted on margin calls it made, the
bank said on Monday. “While at this time it is premature to quantify
the exact size of the loss resulting from this exit, it could be highly
significant and material to our first quarter results,” the bank said.
Switzerland’s second biggest lender said the un-named hedge fund
defaulted on margin calls made last week by Credit Suisse and other
banks. A margin call is a demand from a broker to add more money
to an account to cover potential losses. Following the failure of
the fund to meet these margin commitments, Credit Suisse and a
number of other banks are in the process of exiting these positions,
Credit Suisse said. Credit Suisse said it would provide an update on
the matter in “due course”. The warning is a further blow to the bank
which is considering compensating investors hit by the collapse of
funds linked to insolvent finance firm Greensill. — Reuters

Visa moves to allow payment settlements using
cryptocurrency
BENGALURU (March 29): Visa Inc said on Monday it will
allow the use of the cryptocurrency USD Coin (USDC)
to settle transactions on its payment network, the latest
sign of growing acceptance of digital currencies by the
mainstream financial industry. The company told Reuters
it has launched the pilot programme with payment and
crypto platform Crypto.com and plans to offer the option
to more partners later this year. Bitcoin, the most popular
crypto coin, jumped to a one-week high on the news, rising
as much as 4.5% to US$58,300 and heading back towards
a record high above US$61,000 hit earlier this month. Visa
subsequently confirmed the news in a statement. The
USDC is a stablecoin cryptocurrency whose value is pegged
directly to the US dollar. — Reuters

T U E S D AY M A R C H 3 0 , 2 0 2 1

21

THEEDGE CEO MORNING BRIEF

W O R L D

Japan faces pressure to join China
sanctions ahead of US trip
(March 29): Japanese Prime Minister
Yoshihide Suga is under pressure to join
other major democracies in imposing sanctions on China over human-rights violations as he prepares for his first face-toface summit with U.S. President Joe Biden.
Numerous reports of serious human-rights abuses against the Uyghur ethnic group in China’s far western region of
Xinjiang have prompted several countries
in the West to sanction Communist Party
officials. Beijing has routinely dismissed
the accusations about its behavior against
the predominantly Muslim Uyghurs as politically motivated lies, and on Saturday it
announced retaliatory sanctions on individuals in the U.S. and Canada, adding to
those imposed earlier on the U.K. and EU.
While Japan has long resisted putting
economic penalties on its largest trading
partner, some in Suga’s ruling party are
calling for him to take a more radical line
— particularly with the Group of Seven
summit in the U.K. coming up in June.
“Japan is the only G-7 country not taking part in the sanctions,” said Gen Nakatani, a former defense minister, who cochairs a cross-party group of lawmakers
on China policy. “It’s shameful for Japan
to be seen as a country that’s pretending
not to know what’s going on.”
Suga is set to become the first foreign
leader to visit Biden at the White House,
with media reports saying the summit may
take place as soon as April 9. China is likely to be on the agenda there, as well as at
the G-7 talks, to which Asian democracies
will be invited to counter China and other
states criticized for being authoritarian.
Japan, similar to neighbor South Korea, is
stuck in the awkward position of being deeply
entwined with China economically, even as it
relies on the U.S. for defense as its sole military ally.While the Biden administration has
signaled a renewed focus on human rights
in its foreign policy, Japan’s government has
often sought to maintain ties with U.S. adversaries and traditionally keeps criticism of
other countries over low key.
The debate comes as Japanese brands
find themselves at risk of boycotts in China
similar to those faced by Hennes & Mauritz AB and Nike Inc. after pledging not
to use Xinjiang cotton. H&M stores in
some parts of China were closed by their
landlords in recent days as fallout from
a months-old fashion retailer’s statement
about forced labor in Xinjiang continues
to spread.

BY ISABEL REYNOLDS
Bloomberg

Japan, similar to
neighbour South Korea,
is stuck in the awkward
position of being
deeply entwined with
China economically,
even as it relies on the
US for defense as its
sole military ally.
BLOOMBERG

Ryohin Keikaku Co., the operator of
the Muji chain of minimalist furniture and
clothing stores, saw its shares tumble after
it issued a statement saying it was “deeply
concerned” about reports of human-rights
abuses in the area.
“Relevant people on the Japanese side
claimed they care about human rights, but
have they forgotten the 35 million Chinese
casualties from the war of Japanese aggression,” Chinese Foreign Ministry Spokesperson Hua Chunying told reporters last
week. She added that it was “not in Japan’s
interest” to attack China.
Tokyo’s relations with China have frequently been strained by territorial disputes
and disagreements over history, but the Japanese government usually steers clear of headon clashes that risk damaging economic ties.
Former Prime Minister Shinzo Abe had focused on rebuilding a relationship with Beijing that was in tatters when he took office
in 2012 because of opposing claims over a
chain of East China Sea islands.
In the early days of the pandemic, the
Japanese government and citizen groups provided aid shipments to China, an effort that
elicited gratitude and praise from Beijing.
The warmer ties were to be feted in a state
visit by Chinese President Xi Jinping to Japan in spring 2020, but that was postponed
indefinitely as the pandemic worsened.
The past year has seen cracks starting
to reappear, with Japan taking a lead role

in pulling together a joint statement from
Group of Seven foreign ministers in June
condemning China’s crackdown on Hong
Kong’s democracy advocates. Increasing
tension around the disputed islands known
as Senkaku in Japan and Diaoyu in China, as
well as Beijing’s passage of a law allowing its
coast guard vessels to fire on foreign ships,
have turned some in Japan more hostile.

Magnitsky debate
“It’s not only the U.S. and Japan,” said Kunihiko Miyake, a former diplomat and now
special adviser to Suga’s cabinet. “This is a
concern about attempts to change the status
quo even by force, or neglect of universal values including democracy or human rights.”
Canada, the U.K. and the EU have passed
their own versions of the U.S. Magnitsky
Act, which allow governments to revoke visas and freeze the assets of people involved
in human-rights violations or corruption.
Japan has no such law. Nakatani and other
lawmakers, including Shiori Yamao of the
main opposition Constitutional Democratic
Party, want to enact similar legislation, or at
least pass a resolution having the same effect.
Asked about the need for such a capability, Chief Cabinet Secretary Katsunobu
Kato told reporters last week that policy
“must constantly be analyzed and considered from various perspectives, including
the way Japan’s human-rights diplomacy
has been managed up until now, and the
direction of the international community.”
It remains unclear whether the Japanese
government will eventually back the bill, or
make use of it even if it’s passed. Some members of Suga’s Liberal Democratic Party, as
well as its ruling coalition partner, Komeito,
pride themselves on warm ties with China.
“Of course China is an important neighbor for us and they won’t move away, we
won’t move out,” Miyake said. “Having the
means to do something, to send the right
message to the right country is one thing.
Activating it is another matter.”
Read also:
China warns companies against
politicising actions regarding Xinjiang
“Chinese officials on Monday said Sweden’s
H&M and other foreign companies should
not make rash moves or step into politics after
the companies raised concerns about forced
labour in Xinjiang, sparking furious online
backlash and boycotts.” Click here
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Billions in secret derivatives at
centre of Archegos blow-up
HONG KONG/ABU DHABI (March 29):
The forced liquidation of more than US$20
billion in holdings linked to Bill Hwang’s
investment firm is drawing attention to
the covert financial instruments he used
to build large stakes in companies.
Much of the leverage used by Hwang’s
Archegos Capital Management was provided by banks including Nomura Holdings
Inc and Credit Suisse Group AG through
swaps or so-called contracts-for-difference
(CFDs), according to people with direct
knowledge of the deals. It means Archegos
may never actually have owned most of the
underlying securities — if any at all.
While investors who build a stake of
more than 5% in a US-listed company
usually have to disclose their position and
future transactions, that is not the case with
stakes built through the type of derivatives
apparently used by Archegos. The products, which are made off exchanges, allow
managers like Hwang to amass stakes in
publicly traded companies without having
to declare their holdings.
The swift unwinding of Archegos has reverberated across the globe, after banks such as
Goldman Sachs Group Inc and Morgan Stanley
forced Hwang’s firm to sell billions of dollars in
investments accumulated through highly leveraged bets.The sell-off roiled stocks from Baidu
Inc to ViacomCBS Inc, and prompted Nomura and Credit Suisse to disclose that they face
potentially significant losses on their exposure.
One reason for the widening fallout is the
borrowed funds that investors use to magnify their bets: A margin call occurs when the
market goes against a large, leveraged position, forcing the hedge fund to deposit more

BY SOFIA HORTA E COSTA,
TRACY ALLOWAY & BEI HU
Bloomberg

Much of the leverage used by
Bill Hwang’s Archegos Capital
Management was provided
by banks including Nomura
Holdings Inc and Credit
Suisse Group AG through
swaps or so-called contractsfor-difference (CFDs).
cash or securities with its broker to cover any
losses. Archegos was probably required to
deposit only a small percentage of the total
value of trades.
The chain of events set off by this massive unwinding is yet another reminder
of the role that hedge funds play in the
global capital markets. A hedge fund short
squeeze during a Reddit-fuelled frenzy for
Gamestop Corp shares earlier this year
spurred a US$6 billion loss for Gabe Plotkin’s Melvin Capital and sparked scrutiny
from US regulators and politicians.
The idea that one firm can quietly amass
outsized positions through the use of derivatives could set off another wave of criticism
directed against loosely regulated firms that
have the power to destabilise markets.
While the margin calls on Friday triggered
losses of as much as 40% in some shares, there
was no sign of contagion in markets broadly
on Monday. Contrast that with 2008, when

Ireland’s then-richest man used derivatives to
build a position so large in Anglo Irish Bank
Corp it eventually contributed to the country’s
international bailout. In 2015, NewYork-based
FXCM Inc needed rescuing because of losses
at its UK affiliate resulting from the unexpected
de-pegging of the Swiss franc.
Much about Hwang’s trades remain unclear, but market participants estimated his
assets had grown to anywhere from US$5
billion to US$10 billion in recent years and
total positions may have topped US$50 billion. Hwang did not respond to requests
for comment.
CFDs and swaps are among bespoke derivatives that investors trade privately among
themselves, or over the counter, instead of
through public exchanges. Such opacity
helped worsen the 2008 financial crisis and
regulators have introduced a vast new body
of rules governing the assets since then.
Over-the-counter equity derivatives occupy
one of the smallest corners of this opaque market. Swaps and forwards linked to stocks had
a gross market value of US$282 billion at the
end of June 2020, according to data from the
Bank for International Settlements.That compared with US$10.3 trillion for swaps linked
to interest rates and US$2.4 trillion for swaps
and forwards linked to currencies.
Regulators have begun clamping down
on CFDs in recent years because they are
concerned the derivatives are too complex
and too risky for retail investors, with the European Securities and Markets Authority in
2018 restricting the distribution to individuals
and capping leverage. In the US, CFDs are
largely banned for amateur traders.
Banks still favour them because they can
make a large profit without needing to set
aside as much capital versus trading actual
securities, another consequence of regulation
imposed in the aftermath of the global financial crisis. Among hedge funds, equity swaps
and CFDs have grown in popularity because
they are exempt from stamp duty in high-tax
jurisdictions such as the UK.
Read also:
Goldman U-turn on Hwang put bank at
nexus of margin call
“Hwang’s Archegos Capital Management
was forced by its lenders to dump more than
US$20 billion of stocks on Friday in a series of
market-roiling trades so large and hurried that
investors described them as unprecedented.”
Click here

T U E S D AY M A R C H 3 0 , 2 0 2 1

23

THEEDGE CEO MORNING BRIEF

M A R K E T S

CPO RM 4,085.0060.00 OIL US$ 64.30-0.27 RM/USD 4.1435 RM/SGD 3.0753 RM/AUD 3.1614 RM/GBP 5.7228 RM/EUR 4.8761

Top 20 active stocks
NAME

VOLUME CHANGE
CLOSE
YTD
MARKET
(MIL)
(RM)		CHANGE
CAP
				
(%)
(RM MIL)
BERJAYA CORP BHD
390.8
0.030
0.335
76.32
1675.7
MACPIE BHD
292.8
-0.160
0.305
28.42
280.3
WIDAD GROUP BHD
287.9
0.100
0.655
-17.61
1792.4
FINTEC GLOBAL BHD
229.3
-0.005
0.065
-18.75
224.0
PEGASUS HEIGHTS BHD
188.6
0.005
0.030
20.00
317.2
DAGANG NEXCHANGE BHD
150.3
-0.060
0.885
293.33
1958.9
KANGER INTERNATIONAL BHD
134.5
-0.010
0.070
-51.72
179.6
STRAITS INTER LOGISTICS BHD
124.5
0.015
0.250
35.14
195.2
MMAG HOLDINGS BHD
100.2
-0.025
0.330
-28.26
373.8
DATASONIC GROUP BHD
82.0
0.045
0.570
8.57
1495.0
SAUDEE GROUP BHD
79.1
-0.055
0.350
-27.84
56.4
MESTRON HOLDINGS BHD
77.2
0.005
0.285
29.55
258.5
SOLUTION GROUP BHD
71.9
0.200
1.350
13.45
527.6
LAND & GENERAL BHD
69.4
0.010
0.130
0.00
386.5
SAPURA ENERGY BHD
57.3
-0.005
0.145
16.00
2317.0
SCOMI GROUP BHD
52.9
0.000
0.050
66.67
48.0
VELESTO ENERGY BHD
50.3
0.000
0.175
25.00
1437.7
PASUKHAS GROUP BHD
49.6
0.000
0.030
-57.14
49.6
KTG BHD
49.5
0.005
0.270
-5.26
147.0
JADI IMAGING HOLDINGS BHD
49.2
0.005
0.135
28.57
142.0
Data as compiled on Mar 29, 2021
Source: Bloomberg

Top gainers (ranked by %)
NAME
CLOSE CHANGE VOLUME
YTD MARKET
		
(%)
(‘000) CHANGE
CAP
				
(%) (RM MIL)
MINDA GLOBAL BHD
0.085
21.43
29120.9
41.67
112.4
PEGASUS HEIGHTS BHD
0.030
20.00 188581.9
20.00
317.2
WIDAD GROUP BHD
0.655
18.02 287864.7
-17.61
1792.4
SOLUTION GROUP BHD
1.350
17.39
71915.2
13.45
527.6
SANICHI TECHNOLOGY BHD
0.035
16.67
17638.0
-36.36
70.2
ENCORP BHD
0.315
14.55
2691.2
34.04
99.6
HUBLINE BHD
0.045
12.50
3654.2
-10.00
187.2
HENG HUAT RESOURCES GROUP BHD 0.595
11.21
108.5
77.61
55.0
SPRING ART HOLDINGS BHD
0.350
11.11
5625.5
-2.78
145.5
BERJAYA LAND BHD
0.255
10.87
26515.3
34.21
1254.7
BERJAYA CORP BHD
0.335
9.84 390828.3
76.32
1675.7
TRIVE PROPERTY GROUP BHD
0.120
9.09
19448.2
-11.52
135.5
WCE HOLDINGS BHD
0.480
9.09
30366.3
4.35
800.1
DATASONIC GROUP BHD
0.570
8.57
81954.0
8.57
1495.0
LAND & GENERAL BHD
0.130
8.33
69445.1
0.00
386.5
DATAPREP HOLDINGS BHD
1.900
7.95
26055.5
955.56
1166.3
WILLOWGLEN MSC BHD
0.550
7.84
48209.3
23.60
267.0
OKA CORP BHD
0.840
7.69
3324.7
26.32
206.1
MALAYSIAN BULK CARRIERS BHD
0.575
7.48
16370.1
6.48
575.0
SASBADI HOLDINGS BHD
0.145
7.41
1248.6
-3.33
60.8
Data as compiled on Mar 29, 2021
Source: Bloomberg

Top gainers (ranked by RM)
NAME
CLOSE CHANGE VOLUME
YTD MARKET
		
(RM)
(‘000) CHANGE
CAP
				
(%) (RM MIL)
MALAYSIAN PACIFIC INDUSTRIES
39.460
1.080
293.4
52.00
7848.5
FRASER & NEAVE HOLDINGS BHD
30.900
0.700
50.6
-3.68 11333.5
HONG LEONG FINANCIAL GROUP
18.060
0.480
235.4
0.00 20683.1
PETRONAS GAS BHD
16.280
0.460
662.0
-4.94 32213.8
TIME DOTCOM BHD
14.300
0.340
546.4
9.48
8640.9
CARLSBERG BREWERY MALAYSIA
24.080
0.320
94.8
3.61
7362.4
PETRONAS DAGANGAN BHD
20.160
0.260
276.0
-5.79 20028.0
VITROX CORP BHD
14.760
0.260
144.8
0.41
6968.4
FRONTKEN CORP BHD
5.090
0.240
4662.2
43.38
5334.2
RAPID SYNERGY BHD
7.980
0.210
190.6
20.91
853.0
SOLUTION GROUP BHD
1.350
0.200
71915.2
13.45
527.6
PETRONAS CHEMICALS GROUP BHD 8.100
0.200
4697.0
9.02 64800.0
AXIATA GROUP BHD
3.850
0.170
3509.7
2.94 35314.5
PPB GROUP BHD
18.680
0.160
348.6
0.86 26574.2
DATAPREP HOLDINGS BHD
1.900
0.140
26055.5
955.56
1166.3
MALAYAN BANKING BHD
8.380
0.130
3948.5
-0.95 95649.3
GENTING PLANTATIONS BHD
9.130
0.120
742.3
-6.21
8191.4
PRESS METAL ALUMINIUM HOLDINGS 10.020
0.120
2194.8
19.43 40461.9
TENAGA NASIONAL BHD
10.920
0.120
6073.5
4.80 62294.8
PENTAMASTER CORP BHD
5.650
0.120
1053.4
11.88
4024.6
Data as compiled on Mar 29, 2021
Source: Bloomberg

World equity indices
CLOSE CHANGE CHANGE
			(%)
DOW JONES 33,072.88
453.40
1.39
S&P 500
3,974.54
65.02
1.66
NASDAQ 100 12,979.12
198.61
1.55
FTSE 100
6,717.35
-23.24
-0.34
AUSTRALIA
6,799.49
-24.74
-0.36
CHINA
3,435.30
16.97
0.50
HONG KONG 28,338.30
1.87
0.01
INDIA
49,008.50
568.38
1.17
Data as compiled on Mar 29, 2021

CLOSE CHANGE CHANGE
			(%)
INDONESIA
6,166.82
-28.74
-0.46
JAPAN
29,384.52
207.82
0.71
KOREA
3,036.04
-4.97
-0.16
PHILIPPINES
6,607.78
63.15
0.96
SINGAPORE
3,182.14
24.19
0.77
TAIWAN
16,475.97
170.09
1.04
THAILAND
1,586.52
11.66
0.74
VIETNAM
1,175.68
13.47
1.16
Source: Bloomberg

Top losers (ranked by %)
NAME
CLOSE CHANGE VOLUME
YTD MARKET
		
(%)
(‘000) CHANGE
CAP
				
(%) (RM MIL)
MACPIE BHD
0.305
-34.41 292815.2
28.42
280.3
DAYA MATERIALS BHD
0.015
-25.00
4146.1
0.00
30.6
EDUSPEC HOLDINGS BHD
0.020
-20.00
3490.5
0.00
44.5
LAMBO GROUP BHD
0.020
-20.00
6243.6
-33.33
99.8
EA HOLDINGS BHD
0.030
-14.29
7168.1
0.00
152.2
TALAM TRANSFORM BHD
0.030
-14.29
3117.3
0.00
128.9
SAUDEE GROUP BHD
0.350
-13.58
79071.8
-27.84
56.4
KANGER INTERNATIONAL BHD
0.070
-12.50 134512.1
-51.72
179.6
NEXGRAM HOLDINGS BHD
0.045
-10.00
11055.4
0.00
123.9
KIA LIM BHD
0.320
-9.86
9.5
12.28
19.8
CHEETAH HOLDINGS BHD
2.610
-9.69
2420.6
411.76
299.8
DELEUM BHD
0.565
-9.60
4739.1
-7.38
226.9
BRAHIM’S HOLDINGS BHD
0.245
-9.26
228.3
-25.76
57.9
IMASPRO CORP BHD
2.090
-9.13
160.0
3.47
167.2
PDZ HOLDINGS BHD
0.050
-9.09
27910.6
-44.44
50.6
HB GLOBAL LTD
0.255
-8.93
48722.5
75.86
143.2
ANZO HOLDINGS BHD
0.060
-7.69
5883.5
-29.41
67.0
LTKM BHD
0.990
-7.48
10.0
7.61
128.8
TECHFAST HOLDINGS BHD
0.440
-7.37
34635.4
-5.38
153.9
MAA GROUP BHD
0.890
-7.29
3750.2
14.84
234.7
Data as compiled on Mar 29, 2021
Source: Bloomberg

Top losers (ranked by RM)
NAME
CLOSE CHANGE VOLUME
YTD MARKET
		
(RM)
(‘000) CHANGE
CAP
				
(%) (RM MIL)
NESTLE MALAYSIA BHD
136.500
-0.300
94.3
-1.73 32009.3
CHEETAH HOLDINGS BHD
2.610
-0.280
2420.6
411.76
299.8
HEINEKEN MALAYSIA BHD
25.760
-0.240
465.3
11.90
7782.0
WESTPORTS HOLDINGS BHD
4.270
-0.230
642.8
-0.70 14560.7
IMASPRO CORP BHD
2.090
-0.210
160.0
3.47
167.2
MACPIE BHD
0.305
-0.160 292815.2
28.42
280.3
HARTALEGA HOLDINGS BHD
9.390
-0.150
4035.8
-22.65 32185.2
EURO HOLDINGS BHD
4.860
-0.130
3166.8
67.59
3897.2
MALAYAN CEMENT BHD
2.630
-0.120
479.5
5.20
2234.7
KUMPULAN H&L HIGH-TECH BHD
2.050
-0.100
199.4
41.38
75.0
D&O GREEN TECHNOLOGIES BHD
4.080
-0.100
6571.9
78.95
4764.6
BRITISH AMERICAN TOBACCO
13.160
-0.100
362.5
-6.53
3757.6
ANCOM BHD
1.420
-0.100
774.6
39.22
342.3
TOP GLOVE CORP BHD
5.050
-0.100
15743.8
-17.48 39399.4
BINTULU PORT HOLDINGS BHD
4.100
-0.100
20.0
7.05
1886.0
UCHI TECHNOLOGIES BHD
3.110
-0.100
2949.6
19.62
1405.3
MSM MALAYSIA HOLDINGS BHD
1.840
-0.090
15909.2
222.81
1293.5
GENETEC TECHNOLOGY BHD
4.360
-0.090
246.1
152.02
198.9
LTKM BHD
0.990
-0.080
10.0
7.61
128.8
COUNTRY VIEW BHD
1.300
-0.080
2.2
15.04
130.0
Data as compiled on Mar 29, 2021
Source: Bloomberg

